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Chairman’s Statement
continued

Introduction and review of activities
I am pleased to present the financial statements of Sterling Green Group plc and its subsidiaries (“the Group”)
covering the year ended 31 March 2011. As forecast in my Chairman’s Statement accompanying the interim results
announcement in November 2010, I am able to report the Group’s maiden profit for the full year ended 31 March
2011.

Results and dividends
Revenue for the year ended 31 March 2011 was £2,801,000 (2010 – £2,106,000). Revenue was made up of
£2,681,000 (2010 – £1,977,000) from debt management services and £120,000 (2010 – £129,000) relating to
mortgage business.

The Group profit after taxation for the year amounted to £32,000 (2010 – £238,000 loss). The Directors are not
able to recommend the payment of a dividend.

Trading review
The Group’s overall performance during the year showed a significant improvement on the prior year’s results as the
Group was able to increase total revenues by 33%, while maintaining its gross margins and restricting the increase in
total overhead costs to just 2.8%. 

Debt management revenues of £2,681,000 for the year reflected an increase of 35.6% on the prior year figure of
£1,977,000. Gross margins on debt management were only slightly down at 46.4% compared to 47.6% whilst debt
management overheads of £983,000 were £51,000 or 5.5% higher than the £932,000 shown in the prior year.
Overall, debt management activities showed an operating profit of £262,000 compared with an operating profit of
£10,000 in the prior year.

Re-mortgaging revenues of £120,000 were down on the prior year figure of £129,000. However, further cost
cutting during the year enabled this activity to show an operating profit of £33,000 compared to £12,000 in the
prior year.

Current performance and future developments
Disappointingly, the Group’s debt management activities have shown a small loss in the period since the year end. 

Whilst the Group has been successful in growing its client base and the associated revenues derived from those clients,
it has struggled in a very competitive environment, to generate sufficient income and profits to fully offset the costs
associated with the Company being on AIM. The Company has seen a marked increase in costs associated with
acquiring robust client leads and, in order to grow the business, the Group has taken on debt to fund specific
marketing campaigns and/or payments to lead providers. As a result, the on-going running costs are now at a level
that would require substantial growth in the Group’s client base in order to continue to be able to service the debt
and maintain the Group’s lead generation programme. The Directors believe that the Group does not have the
necessary capital or ability to raise sufficient capital to compete with other larger competitors. 

As a result, the Company has entered into a conditional sale and purchase agreement to dispose of the majority of
its debt management book (the “Debt Books”). DRSP Limited has agreed to acquire the Debt Books for a price
of £50,000 plus an amount equal to 12 times the total average monthly fee of the Debt Books. The Directors
estimate that this will be approximately £1.05 million on completion, with the consideration being satisfied entirely
in cash.
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Chairman’s Statement
continued

The transaction is dependent upon shareholder approval and a Circular is being sent to shareholders outlining the
details of the proposed transaction. In the opinion of the Directors, the proposed disposal represents the best chance
for shareholders to realise some value from their investment.

The proposed disposal constitutes a fundamental change of business under Rule 15 of the AIM Rules and is,
therefore, conditional on shareholder approval. If the transaction is approved by shareholders, the Group will have
limited trading activities, which in the absence of a sale, the Directors anticipate will continue for the foreseeable
future. The proceeds of the disposal will be used to repay the Group’s indebtedness amounting to approximately
£440,000 and for working capital generally. Following the disposal the Group will retain cash balances of
approximately £500,000 after repaying debt, certain other long term creditors and expenses relating to the
transaction.

J M Edelson
Chairman

11 November 2011
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Directors’ Report
continued

The Directors present their report and audited financial statements covering the year ended 31 March 2011. The
financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as
adopted by the European Union and with those parts of the Companies Act 2006 applicable to companies reporting
under IFRS.

Principal activity
The principal activity of the Group during the year was the provision of financial advice and solutions to individuals
experiencing personal debt problems.

Trading review
The Group profit for the year after taxation was £32,000 (2010 – £238,000 loss). The basic and diluted earnings per
share for the year was 0.01 pence (2010 – 0.08 pence loss per share). The Directors are not able to recommend the
payment of a dividend.

Debt management revenues increased by £704,000 to £2,681,000 during the year and this represents an increase on
the prior year of 35.6%. Gross margins on debt management revenues fell from 47.6% to 46.4%. In order to increase
revenues, the Group acquired an increased amount of leads from third party lead providers during the year compared
with the prior year, and this accounted for the reduced margins. There was also an increase in administration costs,
which amounted to £983,000 compared to £932,000 in the prior year. This increase was mainly due to higher staff
costs for the year. The Group showed an operating profit for the year on debt management activity of £262,000
compared to an operating profit of £10,000 in the prior year. 

Re-mortgaging revenues of £120,000 were slightly down on the prior year figure of £129,000 a fall of 7%.
However, further cost reductions during the financial year meant that this activity still generated an operating profit
of £33,000 compared to an operating profit of £12,000 in the prior year.

Key performance indicators
The Group’s key performance indicators are considered by management to be revenues and operating results. Details
of these are as follows:
                                                                                                                           Operating            Operating
                                                                              Revenue             Revenue                 result                  result
                                                                                    2011                  2010                  2011                  2010
                                                                                   £000                 £000                 £000                 £000

Activity:
Debt management                                                          2,681                 1,977                   262                     10
Re-mortgages                                                                   120                   129                     33                     12
Unallocated Group items                                                       –                       –                  (175)                 (187)

                                                                                    2,801                 2,106                   120                  (165)

Current performance and future developments
Disappointingly, the Group’s debt management activities have shown a small loss in the period since the year end. There
has been a significantly lower level of new customer sign-ups over the summer months, mainly due to a scarcity of
external lead providers. In addition, the cost of leads has increased putting further pressure on gross margins. The
mortgage industry still shows no signs of recovery, but this activity still remains marginally profitable. The Group’s
working capital position remains very challenging in view of recent losses and the Board has accordingly reduced
overheads wherever possible. 

As described in the Chairman’s Statement, the Board are seeking shareholder approval to partially dispose of the Group’s
debt management book. Full details of the proposed transaction are being posted to shareholders with these financial
statements.
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Directors’ Report
continued

Principal risks and uncertainties
The Group’s exposure to financial risk is detailed in note 17 to the financial statements.

There are a number of potential risks and uncertainties facing the Group which could have a material impact on its
long term performance and could cause actual results to differ materially from management forecasts. The principal
ones are the current economic climate, active client numbers, the Group’s ability to continue as a going concern and
the small number of key executives who are critical to the Group’s future success. 

The Board regularly monitor all material risks and uncertainties and appropriate actions are taken to mitigate them
whenever possible. The number of active clients is increasing and a main reason for this is the increasing numbers of
individuals who are experiencing debt problems due to the current economic climate. Procedures and controls are
in place to mitigate the effect of losing a key executive, such that this is no longer considered likely to disrupt the
Group’s future performance significantly. The Group’s ability to trade as a going concern is addressed below. 

Going concern
The Board has considered the Group’s financial position and trading prospects using detailed forecasts covering the
period ending 31 March 2013, which incorporate the current drawn down loan facility confirmed as available until
18 December 2011. These forecasts have been drawn up on the basis that the existing loan will be repaid following
completion of the proposed partial disposal of the Group’s debt management book. On the basis that the partial
disposal is completed and having made appropriate enquiries, the Board believes that the Group has adequate
resources to continue trading for the foreseeable future, and accordingly, the going concern basis has been adopted in
preparing these financial statements.

Additionally, as the partial disposal is subject to shareholder approval, the Board has considered the Group’s financial
position and trading prospects using detailed forecasts covering the period ending 31 March 2013 on the basis that
the proposed partial disposal of the Group’s debt management book does not complete. These forecasts have been
drawn up on the basis that the existing loan will not be repaid and accordingly the Group would have to apply for
a further extension of that loan facility. Although the Board is not aware of any reason why a further extension would
not be granted, there is no certainty that the Group would be able to extend those facilities beyond 18 December
2011. This represents a material uncertainty related to events or conditions which may cast significant doubt on the
Group’s and the Company’s ability to continue as a going concern and, therefore, that it may be unable to realize its
assets and discharge its liabilities in the normal course of business. However, subject to this uncertainty, the Board
believes that the Group has adequate resources to continue trading for the foreseeable future, and accordingly, the
going concern basis has been adopted in preparing these financial statements.

Directors
The Executive Directors who served on the Board during the year were as follows:

S. T. Ali 
J. McClean
I. Aspinall (appointed 1 June 2010)

The Non-Executive Directors who served during the year were as follows:

J. M. Edelson
L. J. Avigdori
P. E. Kanas 

The Directors’ shareholdings are set out in note 16 and their share options in note 31.

L. J. Avigdori resigned from the Board subsequent to the year end on 31 May 2011.
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Directors’ Report
continued

Fixed assets
There were no significant changes to property, plant and equipment during the year. Details of the movement in
property, plant and equipment are given in note 10 to the financial statements.

There were no significant changes to intangible assets during the year. Details of the movement in intangible assets
are given in note 9 to the financial statements.

The Company’s investment in its subsidiaries was considered to be impaired at 31 March 2011 and an amount of
£2,232,000 has been shown as an impairment charge in the Company’s Statement of Comprehensive Income.
Details are given in note 26 to the financial statements. 

Share capital
Details of the authorised and issued share capital of the Company are shown in note 14 to the financial statements.
There were no share issues during the year.

Creditor payment policy
It is the Group’s policy to fix the terms of payment with suppliers when agreeing the terms of each transaction and
the Group abides by these terms of payment. At 31 March 2011 the average number of Group creditor days was 30
(2010 – 28 days).

Substantial shareholdings
At 18 October 2011 the Company is aware that (other than the directors) the following were interested in 3% or
more of the issued share capital of the Company:

                                                                                                            Number of                      % of issued
Name                                                                                               ordinary shares                    share capital

BK Charitable Trust                                                                                  15,500,000                                   5.1
Pentagon Dollar Satellite Fund Limited                                                      15,000,000                                   4.9
HSBC Global Custody Nominee (UK) Limited                                          15,000,000                                   4.9
J. H. Lyons                                                                                               12,000,000                                   4.0
JIM Nominees Limited                                                                             10,428,960                                   3.4

Disclosure of information to the auditor
In the case of each person who was a Director at the time this report was approved:

● so far as that Director was aware, there was no relevant audit information of which the Group’s auditor was
unaware; and

● that Director had taken all steps that the Director ought to have taken as a Director to make himself aware of any
relevant audit information and to establish that the Group’s auditor was aware of that information.

Auditor independence
Our auditor may undertake non-audit related work. This work would be tendered for separately from audit work.
The Board has always sought to ensure that the auditor does not automatically receive additional fees. This approach,
the Board believes, enables the Company to ensure value for money on the Company’s part, and maintains
independence of the auditor. In addition, the Audit Committee considers the association of the audit engagement
partner with the Company. It is acknowledged by the Audit Committee that this currently exceeds the recommended
5 years of involvement due to a period of association prior to the Company’s AIM listing. However, on the grounds
of audit quality and after confirmation of the safeguards, this is considered acceptable. The audit engagement partner
will be requested to rotate for the next audit period.
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Directors’ Report
continued

Auditor
The Board has decided to recommend PKF (UK) LLP for re-appointment as auditor of the company. PKF (UK) LLP
have expressed their willingness to accept this appointment and a resolution re-appointing them will be submitted to
the forthcoming Annual General Meeting.

The notice convening the 2011 Annual General Meeting is included in this document.

This report was approved and authorised for issue by the Board on 11 November 2011 and signed on its behalf by:

I Aspinall
Finance Director
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Directors’ Responsibilities Statement
continued

The Directors are responsible for preparing the Directors’ report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have, as required by the AIM Rules of the London Stock Exchange, elected to prepare the Group financial
statements in accordance with International Financial Reporting Standards as adopted by the European Union and
have also elected to prepare the Company financial statements in accordance with those standards. Under company
law the Directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the Company and the Group and of the profit or loss of the Company and the Group for
that period. 

In preparing these financial statements the Directors are required to:

● select suitable accounting policies and then apply them consistently;

● make judgements and accounting estimates that are reasonable and prudent;

● state whether the financial statements have been prepared in accordance with IFRSs as adopted by the European
Union; and

● prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company and the Group will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions, to disclose with reasonable accuracy at any time the financial position of the Company and
to enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and the Group and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

The Directors are responsible for the maintenance and integrity of the corporate and financial information included
on the Company’s website. Legislation in the United Kingdom governing the preparation and dissemination of the
financial statements and other information included in annual reports may differ from legislation in other
jurisdictions.
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Independent Auditor’s Report
to the members of Sterling Green Group plc

We have audited the financial statements of Sterling Green Group plc for the year ended 31 March 2011 which
comprise the Consolidated statement of comprehensive income, the Consolidated statement of financial position, the
Consolidated statement of cash flows, the Consolidated statement of changes in equity, the Company statement of
comprehensive income, the Company statement of financial position, the Company statement of cash flows, the
Company statement of changes in equity and the related notes. The financial reporting framework that has been
applied in their preparation is applicable law and International Financial Reporting Standards (IFRSs) as adopted by
the European Union.

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of Directors and Auditor
As explained more fully in the Directors’ responsibilities statement, the Directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit and
express an opinion on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors.

Scope of the audit of the financial statements
An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of: whether the accounting policies are appropriate to the Group’s and the Parent
Company’s circumstances and have been consistently applied and adequately disclosed; the reasonableness of
significant accounting estimates made by the Directors; and the overall presentation of the financial statements. In
addition, we read all the financial and non-financial information in the annual report to identify material
inconsistencies with the audited financial statements. If we become aware of any apparent material misstatements or
inconsistencies we consider the implications for our report. 

Opinion on financial statements
In our opinion the financial statements:

● give a true and fair view of the state of the Group’s and the Company’s affairs as at 31 March 2011 and of the
Group’s profit and the Company’s loss for the year then ended;

● have been properly prepared in accordance with IFRSs as adopted by the European Union; and

● have been prepared in accordance with the requirements of the Companies Act 2006.

Emphasis of matter – going concern
In forming our opinion on the financial statements, which is not modified, we have considered the adequacy of the
disclosure made in note 1 to the financial statements concerning the Group’s and the Company’s ability to continue
as going concerns. The loan facility has not been renewed beyond 18 December 2011 and this condition, along with
the other matters explained in note 1 to the financial statements, indicate the existence of material uncertainty which
may cast significant doubt about the Group’s and the Company’s ability to continue as going concerns. The financial
statements do not include the adjustments that would result if the Group and Company were unable to continue as
going concerns. 
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Independent Auditor’s Report
to the members of Sterling Green Group plc continued

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ report for the financial year for which the financial statements
are prepared is consistent with the financial statements.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

● adequate accounting records have not been kept by the Company, or returns adequate for our audit have not
been received from branches not visited by us; or

● the Company financial statements are not in agreement with the accounting records and returns; or

● certain disclosures of Directors’ remuneration specified by law are not made; or

● we have not received all the information and explanations we require for our audit.

Donald Bancroft (Senior statutory auditor)
for and on behalf of PKF (UK) LLP, statutory auditor
Manchester, UK

11 November 2011
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Consolidated Statement of Comprehensive Income
for the year ended 31 March 2011

                                                                                                                                   2011                 2010
                                                                                                           Note                 £000                 £000

Revenue                                                                                                      2                2,801              2,106

Cost of sales                                                                                                                 (1,506)            (1,128)

Gross profit                                                                                                                  1,295                978

Administrative expenses                                                                                                 (1,175)            (1,143)

Profit/(Loss) from operations                                                                   3                   120               (165)

Finance costs                                                                                                6                    (88)                (72)

Profit/(Loss) before tax                                                                                                    32               (237)

Income tax charge                                                                                         7                       –                      (1)

Profit/(Loss) and total comprehensive income for the year 
attributable to equity holders of the parent                                                                   32               (238)

Earnings/(Loss) per share

Basic and diluted                                                                                           8                0.01p               (0.08p)

There were no other items of comprehensive income other than the profit for the year.
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Consolidated Statement of Financial Position
as at 31 March 2011

                                                                                                                                                             2011                      2010
                                                                                                                                Note                    £000                     £000

Non-current assets
Intangible assets                                                                                             9                1,115                 1,115
Property, plant and equipment                                                                      10                     89                   116

Total non-current assets                                                                                              1,204                 1,231

Current assets
Trade and other receivables                                                                          11                   143                   108
Cash and cash equivalents                                                                                                     44                     28

Total current assets                                                                                                         187                   136

Current liabilities
Trade and other payables                                                                              12                  (243)                 (361)
Current tax liabilities                                                                                                             –                      (1)
Borrowings                                                                                                 13                  (424)                   (39)

Total current liabilities                                                                                                  (667)                 (401)

Net current liabilities                                                                                                    (480)                 (265)

Non-current liabilities
Borrowings                                                                                                 13                     (5)                 (279)

Total non-current liabilities                                                                                              (5)                 (279)

Net assets                                                                                                                        719                   687

Equity attributable to the owners of the parent
Called up share capital                                                                                 14                   304                   304
Share premium account                                                                                                   1,794                 1,794
Capital reserve                                                                                                                       6                       6
Other reserve                                                                                                                    891                   891
Accumulated losses                                                                                                        (2,276)              (2,308)

Total equity                                                                                                                    719                   687

Approved and authorised for issue by the board on 11 November 2011 and signed on its behalf by:

J M Edelson                                                 S T Ali
Chairman                                                                Director

Company Number: 5316808
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Consolidated Statement of Cash Flows
for the year ended 31 March 2011

                                                                                                                                   2011                 2010
                                                                                                           Note                 £000                 £000

Cash flows from operating activities
Profit/(Loss) before tax                                                                                                        32                  (237)
Adjustments for:
Depreciation of property, plant and equipment                                                                    62                     98
Finance costs                                                                                                                   88                     72

Operating cash flows before movement in working capital                                                     182                    (67)
(Increase)/Decrease in trade and other receivables                                                                 (35)                    34
(Decrease)/Increase in trade and other payables                                                                   (118)                    42
Corporation tax paid                                                                                                            (1)                     –

Net cash from operating activities                                                                                 28                       9

Cash flows used in investing activities
Purchase of property, plant and equipment                                                                            (35)                    (5)

Net cash used in investing activities                                                                               (35)                    (5)

Cash flows from/(used in) financing activities
Capital element of lease payments                                                                                        (39)                   (86)
Loans received                                                                                                                   150                       –
Finance costs paid                                                                                                              (88)                   (72)

Net cash from/(used in) financing activities                                                                   23                  (158)

Net increase/(decrease) in cash and cash equivalents                                                     16                  (154)
Cash and cash equivalents at the start of the year                                                                    28                   182

Cash and cash equivalents at the end of the year                                   15                     44                     28
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Consolidated Statement of Changes in Equity
for the year ended 31 March 2011

                                                                      Attributable to equity holders of the parent
                                                          Share            Share
                                        Share       premium      capital to          Capital          Other   Accumulated
                                      capital         account       be issued          reserve         reserve              losses           Total
                                        £000            £000            £000            £000           £000              £000           £000

At 1 April 2009                     288            1,710              100                  6             891            (2,070)            925

Loss and total 
comprehensive income 
for the year                               –                  –                  –                  –                 –               (238)           (238)

Issue of share capital                16                84             (100)                 –                 –                    –                 –

At 31 March 2010                 304            1,794                  –                  6             891            (2,308)            687

Profit and total 
comprehensive income 
for the year                               –                  –                  –                  –                 –                  32               32

At 31 March 2011              304         1,794               –               6           891          (2,276)          719

Other reserve
The other reserve is a merger reserve created on the acquisition of Sterling Green Limited.

4 Sterling Green Group plc                                                                                                             Sterling Green Group plc    15

The notes on pages 16 to 31 form an integral part of these consolidated financial statements.



Notes to the Consolidated Financial Statements
for the year ended 31 March 2011

1. Accounting policies 
Sterling Green Group plc is a company incorporated in the United Kingdom under the Companies Act 2006.
The address of the registered office is shown on page 2. The nature of the Group’s operations and its principal
activities are set out in note 2 to the financial statements. Details of Group revenue are given in note 1 and note
2 to the financial statements.

The principal accounting policies are summarised below. They have been consistently applied throughout the
period covered by the financial statements.

Basis of preparation
The financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRS”) as adopted by the European Union and with those parts of the Companies Act 2006 applicable to
companies reporting under IFRS. 

The Board has considered the Group’s financial position and trading prospects using detailed forecasts covering
the period ending 31 March 2013, which incorporate the current drawn down loan facility confirmed as
available until 18 December 2011. These forecasts have been drawn up on the basis that the existing loan will
be repaid following completion of the proposed partial disposal of the Group’s debt management book. On the
basis that the partial disposal is completed and having made appropriate consideration, the Board believes that
the Group has adequate resources to continue trading for the foreseeable future, and accordingly, the going
concern basis has been adopted in preparing these financial statements.

Additionally, as the partial disposal is subject to shareholder approval, the Board has considered the Group’s
financial position and trading prospects using detailed forecasts covering the period ending 31 March 2013 on
the basis that the proposed partial disposal of the Group’s debt management book does not complete. These
forecasts have been drawn up on the basis that the existing loan will not be repaid and accordingly the Group
would have to apply for a further extension of that loan facility. Although the Board is not aware of any reason
why a further extension would not be granted, there is no certainty that the Group would be able to extend
those facilities beyond 18 December 2011. This represents a material uncertainty related to events or conditions
which may cast significant doubt on the Group’s and the Company’s ability to continue as going concerns and,
therefore, that they may be unable to realize their assets and discharge their liabilities in the normal course of
business. However, subject to this uncertainty, the Board believes that the Group has adequate resources to
continue trading for the foreseeable future, and accordingly, the going concern basis has been adopted in
preparing these financial statements.

Basis of consolidation
The consolidated financial statements incorporate the accounts of Sterling Green Group plc and all of its
subsidiaries. The results of subsidiaries are included from the effective date of acquisition under the purchase
method of accounting. All intercompany balances and transactions are eliminated on consolidation.

Business combinations
The financial statements of the Group include the results of business combinations using the purchase method.
In the consolidated balance sheet the identifiable assets and liabilities of the acquired subsidiaries are initially
recognised at their fair values on the date of acquisition. 
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Notes to the Consolidated Financial Statements
continued

1. Accounting policies (continued)
Critical accounting judgements and key sources of estimation uncertainty
The preparation of financial statements in conformity with IFRS requires management to make estimates and
judgements that affect the reported amounts of assets and liabilities as well as the disclosure of contingent assets
and liabilities at the year end and the reported amounts of revenues and expenses during the reporting period.
Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The estimates and judgements that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are as follows:

(a) Key sources of estimation uncertainty
Goodwill impairment – The carrying value of goodwill is assessed for impairment at each year end. 

Investments and intergroup balances impairment – The carrying value of the company’s investment in its
subsidiaries, including all intergroup balances, is assessed for impairment at each year end. 

In assessing impairment, the recoverable amounts of cash generating units have been estimated based on
value in use calculations. Key assumptions and judgements in this calculation include discount rates,
growth rates and forecasts of expected future earnings.

(b) Critical judgements in applying the Group’s accounting policies
Share based payments – In determining the fair value of equity settled share based payments and the
related charge to the income statement, the company makes assumptions about future events and market
conditions. In particular, judgement must be made as to the likely number of shares that will vest and the
fair value of each award granted. The fair value is determined using a valuation model which is dependent
on further estimates, including the company’s future dividend policy, employee turnover, the timing with
which options will be exercised and the future volatility in the price of the company’s shares. Such
assumptions are based on publicly available information and reflect market expectations and advice taken
from qualified personnel. Different assumptions about these factors to those made by the company could
materially affect the reported value of share based payments. 

New standards and interpretations
The following standards and interpretations were applicable for the first time during the year ended 31 March
2011:

IAS 39 – Financial instruments: Recognition and measurement

IAS 27 – Consolidation and separate financial statements

IFRS 3 – Business combinations

IFRS 1 – First time adoption of IFRS

IAS 32 – Financial instruments: Presentation

UITF Abstract 48 – Accounting implications of the replacement of the retail prices index with the consumer
prices index for retirement benefits

IFRIC 18 – Transfers of assets from customers

IFRIC 17 – Distribution of non-cash assets to owners

AIM Rules – Directors remuneration disclosure

There were also a number of standards and interpretations which were in issue at 31 March 2011 but were
either not effective at the balance sheet date or have not been applied in preparing these consolidated financial
statements. The Directors have assessed the full impact of these accounting changes on the Group. To the extent
that they may be applicable, the Directors have concluded that none of these pronouncements will cause
material adjustments to the consolidated financial statements.
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Notes to the Consolidated Financial Statements
continued

1. Accounting policies (continued)
Financial instruments
Financial instruments are classified on initial recognition as financial assets, financial liabilities or equity
instruments in accordance with the substance of the contractual arrangement. Financial instruments are
recognised on the balance sheet at fair value when the Company becomes party to the contractual provisions
of the instrument. Financial assets are reduced by appropriate allowances for estimated irrecoverable amounts.
Interest earned from financial assets and interest paid on financial liabilities is recognised in the income statement
on an accruals basis over the term of the financial asset or liability using the effective rate of interest.

Trade and other receivables are stated at their nominal value, as the interest that would be recognised from
discounting future cash receipts over the short credit period is not considered to be material.

Trade and other payables are stated at their original invoiced value, as the interest that would be recognised from
discounting future cash payments over the short term payment period is not considered material.

Deferred taxation
Deferred tax is provided in full using the liability method. Deferred tax is the future tax consequences of
temporary differences between the carrying amounts and tax bases of assets and liabilities shown on the balance
sheet. Deferred tax assets and liabilities are not recognised if they arise in the following situations: the initial
recognition of goodwill; or the initial recognition of assets and liabilities that affect neither accounting nor
taxable profit. The amount of deferred tax provided is based on the expected manner of recovery or settlement
of the carrying amount of assets and liabilities, using tax rates enacted or substantially enacted at the balance
sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised. The carrying amount of the deferred tax assets are reviewed at each
balance sheet date and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Share based payments
The cost of share based employee compensation arrangements, whereby employees receive remuneration in the
form of shares or share options, is recognised as an employee benefit expense in the consolidated statement of
comprehensive income.

The total expense to be apportioned over the vesting period of the benefit is determined by reference to the
fair value at the date of the grant. The assumptions underlying the number of awards expected to vest are
subsequently adjusted for the effects of non market based vesting to reflect the conditions prevailing at the year
end. 

The expected life used in the model has been adjusted based on management’s best estimate, for the effects of
non-transferability, exercise restrictions and behavioural considerations.

Revenue
Revenue shown in the consolidated statement of comprehensive income represents amounts derived from the
provision of financial solutions to individuals experiencing personal debt problems. Revenue is derived from the
following principal areas:

(1) Debt management services
Fees are receivable for the management of debts and are included as revenue on their receipt, as, up to the
point of collection, the client may default on the agreed payment plan.

(2) Re-mortgaging commission
Commissions are receivable for assisting clients who wish to re-mortgage their property. Re-mortgage
commission is recognised as revenue on the date the mortgage contract is completed.
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Notes to the Consolidated Financial Statements
continued

1. Accounting policies (continued)
Pension costs
The Group pays monthly contributions to the personal pension plan of a Director. Contributions to the plan
are paid monthly in arrears and are charged to the statement of comprehensive income as they fall due.

Goodwill
Goodwill represents the excess of the cost of a business combination over the aggregate of the fair value of net
assets acquired. Cost comprises the fair value of assets given, liabilities assumed and equity instruments issued,
plus any direct costs of acquisition. Goodwill is capitalised as an intangible asset and is tested annually for
impairment.

In relation to certain business combinations, there may be contingent consideration. In these cases, if certain
specified financial targets are achieved by specified reporting dates, additional consideration will become
payable. The achievement of these conditions will increase consideration payable and impact upon goodwill on
acquisition. At each reported year end, an assessment is made of the expected future amount and provisions
made where appropriate.

Impairment
At each reported year end, the Group reviews the carrying amounts of its non current assets, plant and equipment
and intangible assets with finite lives to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine
the extent of impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Goodwill arising on acquisition is allocated to cash-generating units. The recoverable amount of the cash-generating
unit to which goodwill has been allocated is tested for impairment annually, or on such other occasions that events
or changes in circumstances indicate that it might be impaired.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. Impairment losses are
recognised as an expense immediately, unless the relevant asset is land or buildings at a revalued amount, in which
case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is increased
to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment loss been recognised for the asset (cash-
generating unit) in prior years. A reversal of an impairment loss is recognised as income immediately, unless the
relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase. However, impairment losses relating to goodwill are not reversed.

Property, plant and equipment
Property, plant and equipment are stated at cost less depreciation. Depreciation is provided at rates calculated to
write off the cost of property, plant and equipment, less their estimated residual value, over their expected useful
lives, as follows:

Leasehold improvements    –    25% straight line
Website domain names      –    33.33% straight line
Fixtures and fittings           –    20% straight line
Computer equipment        –    25% and 33.33% straight line

The carrying values of property, plant and equipment are reviewed annually and provision for impairment is
made if appropriate.
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Notes to the Consolidated Financial Statements
continued

1. Accounting policies (continued)
Leases
Rentals under operating leases are charged on a straight line basis over the lease term.

Assets held under finance leases are capitalised as property, plant and equipment and depreciated in accordance
with the Group’s stated depreciation policy. The capital element of future lease payments is included in the
consolidated statement of financial position as obligations under finance leases and hire purchase contracts.

Lease payments are apportioned between finance expenses and reduction of the lease obligations so as to achieve
a constant rate of interest on the remaining balance of the liability. 

Cash and cash equivalents
Cash comprises cash on hand and bank balances. Cash equivalents are short-term, highly liquid investments that
are readily convertible to known amounts of cash, which are subject to an insignificant risk of changes in value
and have a maturity of three months or less at the date of acquisition.

Bank overdrafts are shown within borrowings in current liabilities in the statement of financial position.

For the purposes of the consolidated statements of cash flows, cash and cash equivalents consist of cash and cash
equivalents as defined above, net of bank overdrafts.

Borrowing costs
Borrowing costs are recognised in the consolidated statement of comprehensive income in the year in which
the costs are incurred.

2. Revenue and segmental analysis
2.1 Operating segments

Year ended 31 March 2011 Debt Unallocated
                                                         management     Re-mortgages      Group items                 Total
                                                                   £000                 £000                 £000                 £000

Performance by activity:
Results
Group revenue                                                2,681                   120                       –                2,801

Group profit/(loss) from operations                     262                     33                  (175)                  120

Finance costs                                                                                                                               (88)

Profit before taxation                                                                                                                    32

                                                                                                                                           Total
                                                                   £000                 £000                 £000                 £000

Assets and liabilities
Intangible assets – goodwill                              1,115                       –                       –                1,115
Other assets                                                       260                     11                       5                   276

Total assets                                                      1,375                     11                       5                1,391
Total liabilities                                                  (633)                   (12)                   (27)                 (672)

                                                                       742                      (1)                   (22)                  719

Other information
Capital expenditure                                            (35)                      –                       –                    (35)

Depreciation                                                      (62)                      –                       –                    (62)
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Notes to the Consolidated Financial Statements
continued

2. Revenue and segmental analysis (continued)
2.1 Operating segments (continued)

Year ended 31 March 2010 Debt Unallocated
                                                         management     Re-mortgages      Group items                 Total
                                                                   £000                 £000                 £000                 £000

Performance by activity:
Results
Group revenue                                                1,977                   129                       –                2,106

Group profit/(loss) from operations                       10                     12                  (187)                 (165)

Finance costs                                                                                                                               (72)

Loss before taxation                                                                                                                   (237)

                                                                                                                                           Total
                                                                   £000                 £000                 £000                 £000

Assets and liabilities
Intangible assets – goodwill                              1,115                       –                       –                1,115
Other assets                                                       243                       6                       3                   252

Total assets                                                      1,358                       6                       3                1,367
Total liabilities                                                  (617)                   (34)                   (29)                 (680)

                                                                       741                    (28)                   (26)                  687

Other information
Capital expenditure                                              (5)                      –                       –                      (5)

Depreciation                                                      (98)                      –                       –                    (98)

2.2 Geographical areas
The Group’s operations arise solely in the UK and consequently there are no other geographical segments
to report on.

3. Profit/(Loss) from operations 
The operating profit/(loss) is stated after charging:
                                                                                                                                                    2011                      2010
                                                                                                                                                   £000                     £000

Depreciation of property, plant and equipment owned by the group                                 12                     29
Depreciation of property, plant and equipment under finance leases                                  50                     69
Operating leases – plant and machinery                                                                         31                     34
Operating leases – other                                                                                               85                     93
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Notes to the Consolidated Financial Statements
continued

4. Auditor’s remuneration                                                                                                 2011                      2010
                                                                                                                                                   £000                     £000

Fees payable to the Company’s auditor for the audit of the 
Company’s annual financial statements                                                                             9                       9
Fees payable to the Group’s auditor for other services:
– the audit of the Company’s subsidiaries pursuant to legislation                                      13                     13
– other services relating to taxation                                                                                 2                       3

                                                                                                                                 24                     25

5. Staff costs and Directors’ remuneration
Group staff costs, including Directors’ remuneration, were as follows:
                                                                                                                                                    2011                      2010
                                                                                                                                                   £000                     £000

Wages and salaries                                                                                                   1,225                 1,070
Social security costs                                                                                                    115                     98
Pension costs                                                                                                                 5                       –

                                                                                                                             1,345                 1,168

Directors’ remuneration                2011                     2011                  2011                     2011                      2010
                                                            Salary             Benefits             Pension                 Total                     Total
                                                              £000                    £000                    £000                    £000                     £000

Short term benefits:
J. M. Edelson                                      25                   –                   –                 25                     25
S. T. Ali                                              93                   9                   –                102                   102
J. McClean                                         59                   7                   –                 66                     69
I. Aspinall                                           45                   –                   5                 50                       –
P. E. Kanas                                          15                   –                   –                 15                     15
L. J. Avigdori                                      15                   –                   –                 15                     15

                                                      252                 16                   5                273                   226

The Directors’ remuneration shown above includes remuneration paid by a subsidiary company to certain
Directors for their role on the Board of Sterling Green Group plc. 

No share options were granted or exercised during the year. Details of the share options of the Directors in
existence during the year are shown in note 31 to the Company financial statements.

The average number of Group employees during the year was as follows:
                                                                                                                                                    2011                      2010
                                                                                                                                              Number                Number

Management                                                                                                                 8                       7
Administration                                                                                                             38                     33
Advisers                                                                                                                        7                       6

                                                                                                                                 53                     46

22 Sterling Green Group plc                                                                                                             Sterling Green Group plc      3



Notes to the Consolidated Financial Statements
continued

6. Finance costs                                                                                                                       2011                      2010
                                                                                                                                                   £000                     £000

Group
Loan interest                                                                                                               63                     45
Finance lease interest                                                                                                    20                     19
Other interest                                                                                                                5                       8

                                                                                                                                 88                     72

7. Income tax charge                                                                                                           2011                      2010
                                                                                                                                                   £000                     £000

Current year tax:
UK corporation tax                                                                                                       –                       –
Prior year tax:
UK corporation tax underprovided                                                                                 –                      (1)

                                                                                                                                   –                      (1)

Corporation tax is calculated at 28% (2010 – 28%) of the estimated assessable profit for the year.

The tax charge for the year can be reconciled to the consolidated statement of comprehensive income as
follows: 
                                                                                                                                                    2011                      2010
                                                                                                                                                   £000                     £000

Profit/(Loss) before tax                                                                                                 32                  (237)

Loss on ordinary activities multiplied by the relevant standard rate 
of corporation tax in the UK of 28% (2010 – 28%)                                                          9                    (66)

Effect of:
Income not taxable/expenses not deductible for tax purposes                                           (5)                      8
Utilisation of losses                                                                                                       (4)                     –
Losses carried forward                                                                                                    –                     58
UK corporation tax underprovided in prior year                                                              –                      (1)

Current tax charge for the year                                                                                       –                      (1)

Unrecognised deferred tax assets
The following deferred tax assets have not been brought into account as assets:
                                                                                                                                                    2011                      2010
                                                                                                                                                   £000                     £000

Tax losses                                                                                                                  532                   534
Temporary differences                                                                                                  52                     60
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Notes to the Consolidated Financial Statements
continued

8. Earnings/(Loss) per share
The calculation of basic earnings/(loss) per share is based on the following:

                                                                                                                                                    2011                      2010

Earnings/(Loss)
Earnings/(Loss) for the purpose of basic and diluted earnings/(loss) per share 
being the net profit/(loss) attributable to equity holders of the parent (£000)                    32                  (238)

Number of shares
Weighted average number of shares for the purpose of basic earnings/(loss) 
per share                                                                                                     303,675,390       303,587,719
Effect of dilutive potential ordinary shares: 
– Share options                                                                                              12,567,280                       –

Weighted average number of ordinary shares for the purpose of 
diluted earnings/(loss) per share                                                                     316,242,670       303,587,719

Earnings/(Loss) per share (pence)
Basic                                                                                                                        0.01                 (0.08)

Diluted                                                                                                                    0.01                 (0.08)

Diluted loss per share is calculated by adjusting the weighted average number of ordinary shares in issue assuming
conversion of all dilutive potential ordinary shares. During the year the Company’s potential ordinary shares
consist of share options. Due to losses in the preceding year there are no dilutive ordinary shares in that year.

9. Intangible fixed assets
                                                                                                                                                  £000

Goodwill
Cost
At 1 April 2009, 31 March 2010 and 
31 March 2011                                                                                                         1,115

Accumulated impairment
At 1 April 2009, 31 March 2010 and 
31 March 2011                                                                                                               –

Carrying value
At 31 March 2009                                                                                                                           1,115

At 31 March 2010                                                                                                                           1,115

At 31 March 2011                                                                                                                         1,115

Goodwill, which all relates to the acquisition of Sterling Green Limited, is tested annually for impairment, or
more frequently if there are indications that goodwill might be impaired. The recoverability of the goodwill
carrying value has been assessed based on value in use calculations. These calculations have involved the use of
discounted cash flow forecasts for a period of five years and the key assumptions used are those regarding growth
rates, discount rates and expected changes in selling prices and costs during that period.

Management estimates discount rates using pre-tax rates that reflect current market assessments of the time value
of money. Growth rates are based on industry growth forecasts. Changes in selling prices and costs are based on
past practices and expectations of future changes in the market.

The estimated growth rate used in the value in use calculations is 10%. The rate used to discount the forecast
cash flows is 7%.
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Notes to the Consolidated Financial Statements
continued

10. Property, plant and equipment
                                                      Leasehold              Website          Fixtures &          Computer
                                       improvements   domain names             fittings        equipment                 Total
                                                   £000                 £000                 £000                 £000                 £000

Cost
At 1 April 2009                                  29                       3                     84                   371                   487
Additions                                             –                       –                       –                       5                       5

At 31 March 2010                              29                       3                     84                   376                   492
Additions                                             –                       –                       –                     35                     35

At 31 March 2011                        29                   3                 84                411                527

Accumulated depreciation
At 1 April 2009                                  15                       2                     34                   227                   278
Charge for year                                    7                       1                     17                     73                     98

At 31 March 2010                              22                       3                     51                   300                   376
Charge for year                                    7                       –                     16                     39                     62

At 31 March 2011                        29                   3                 67                339                438

Carrying value
At 31 March 2009                              14                       1                     50                   144                   209

At 31 March 2010                                7                       –                     33                     76                   116

At 31 March 2011                         –                   –                 17                 72                 89

The Group’s property, plant and equipment has been pledged as security for finance leases and the loan.

Details of the net book value at 31 March 2011 and the depreciation charge for the year of property, plant and
equipment included above held under finance leases are as follows:

Group                                     Leasehold              Website          Fixtures &          Computer
                                       improvements   domain names             fittings        equipment                 Total
                                                   £000                 £000                 £000                 £000                 £000

Net book value                                    –                       –                     15                     35                     50

Depreciation charge                              –                       –                    (15)                   (35)                   (50)

Details of the net book value at 31 March 2010 and the depreciation charge for the year of property, plant and
equipment included above held under finance leases are as follows:

Group                                     Leasehold              Website          Fixtures &          Computer
                                       improvements   domain names             fittings        equipment                 Total
                                                   £000                 £000                 £000                 £000                 £000

Net book value                                    –                       –                     31                     70                   101

Depreciation charge                              –                       –                    (15)                   (54)                   (69)
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Notes to the Consolidated Financial Statements
continued

11. Trade and other receivables                                                                                      2011                  2010
                                                                                                                                                   £000                 £000

Amounts due within one year
Trade receivables                                                                                                          75                     65
Prepayments and accrued income                                                                                  68                     43

                                                                                                                               143                   108

There were no provisions against trade receivables at 31 March 2011 or 31 March 2010, and neither were there
any trade receivables that were overdue but not impaired at those dates. All trade receivables are due within 
30 days of the balance sheet date.

The Group’s trade and other receivables have been pledged as security for the loan.

12. Trade and other payables                                                                                            2011                  2010
                                                                                                                                                   £000                 £000

Trade payables                                                                                                             94                   102
Social security and other taxes                                                                                       70                   173
Accruals and deferred income                                                                                       79                     86

                                                                                                                               243                   361

All trade payables are paid within credit terms.

13. Borrowings                                                                                                                          2011                  2010
                                                                                                                                                   £000                 £000

Secured current borrowings:
Loan                                                                                                                         400                       –
Finance leases                                                                                                             24                     39

                                                                                                                               424                     39

Secured non current borrowings:
Loan                                                                                                                             –                   250
Finance leases                                                                                                               5                     29

                                                                                                                                   5                   279

Total borrowings                                                                                                        429                   318

The loan is secured by a fixed and floating charge on the assets of the subsidiaries. The loan incurs a fixed annual
interest rate of 18% and is subject to monthly interest only repayments. The capital element of the loan is
repayable on 18 December 2011. 

The finance leases, which are secured on the plant and equipment concerned, bear fixed rates of interest set by
the finance company at the onset of each lease. The weighted average rate of interest payable was 23.4% in both
the year ended 31 March 2011 and the year ended 31 March 2010.
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Notes to the Consolidated Financial Statements
continued

13. Borrowings (continued)
Group borrowings carrying value maturity
The maturity profile of the Group’s borrowings is as follows:
                                                                                               Finance
                                                                          Loans               leases                 Total                     Total
                                                                                          2011                  2011                     2011                      2010
                                                                                          £000                 £000                    £000                     £000

Due on demand and within one year                          400                 24                424                     39
Due within one to two years                                         –                   5                   5                   279

                                                                               400                 29                429                   318

14. Share capital                                                                                                                         2011                      2010
                                                                                                                                                   £000                     £000

Authorised
2,000,000,000 Ordinary Shares of 0.1p each                                                              2,000                 2,000

Allotted, called up and fully paid
303,675,390 Ordinary Shares of 0.1p each                                                                   304                   304

Reconciliation of movement in the year:
At 1 April 2010                                                                                                         304                   288
Shares issued for cash consideration                                                                                 –                     16

At 31 March 2011                                                                                                    304                   304

15. Notes to the cashflow statement
Cash and cash equivalents
Cash and cash equivalents consist of bank balances. Cash and cash equivalents included in the cash flow
statement comprise the following balance sheet amounts:
                                                                                                                                                    2011                      2010
                                                                                                                                                   £000                     £000

Cash at bank                                                                                                               44                     28
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Notes to the Consolidated Financial Statements
continued

16. Related party transactions
Key management are those persons having authority and responsibility for planning, controlling and directing
the activities of the Group. In the opinion of the Board, the Group’s key management are the directors of
Sterling Green Group plc. Information regarding their compensation is given in note 5 to the consolidated
financial statements.

The services of J M Edelson were provided to the Group under a service agreement by London & City Credit
Corporation Limited. Amounts charged to the Group during the year for his services amounted to £25,000
(2010 – £25,000). At 31 March 2011 £2,500 (2010 – £2,448) of this amount remained outstanding. 

S. T. Ali and J. McClean have provided personal guarantees up to a maximum of £250,000 as security for the
£400,000 loan facility available to the Group.

The Directors’ beneficial interests in the issued share capital of the Company at the beginning (or date of
appointment if later) and at the end of the financial year were as follows:
                                                                                                                     Number of ordinary shares
                                                                                                                               of 0.1p each
                                                                                                                                            31 March                   1 April
                                                                                                                                                    2011                    2010

J. M. Edelson                                                                                                 35,050,390         35,050,390
S. T. Ali                                                                                                          29,687,500         29,687,500
J. McClean                                                                                                     29,687,500         29,687,500
I. Aspinall                                                                                                       12,250,000         12,250,000
P. E. Kanas                                                                                                       1,500,000          1,500,000
L. J. Avigdori                                                                                                    2,500,000          2,500,000

The shares held by J. M. Edelson include 1,000,000 held by his wife, J. B. Edelson, 1,000,000 held as a trustee
of the Morris Edelson Settlement, 1,750,000 held by Novabank Capital Limited and 3,800,390 held by London
and City Credit Corporation Limited.

The shares held by P. E. Kanas include 1,000,000 held non-beneficially as trustee of Morris Edelson Settlement. 

The shares held by I. Aspinall include 8,250,000 held non-beneficially as a trustee of The Blueberry Charitable
Trust and 4,000,000 held non-beneficially by his wife, J. M. Aspinall as a trustee of The Cheshire Children’s
Charitable Trust. 

The shares held by L. J. Avigdori include 2,000,000 held by her husband, B Avigdori.

There have been no changes in the directors’ share interests between 31 March 2011 and the date these financial
statements were approved.
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Notes to the Consolidated Financial Statements
continued

17. Financial instruments
The Group’s operations expose it to a variety of financial risks arising from its use of financial instruments, the
most significant ones being liquidity risk, market risk and credit risk. All of these risks were present during the
current and preceding year. The Board is responsible for the Group’s risk management policies and these are
implemented by the finance department. The main policies for managing these risks are as follows:

Liquidity risk
Liquidity risk arises from the management of working capital. It also includes the repayment of debt instruments
and the finance charges thereon.

The Directors manage the working capital requirement of the Group using budgets and forecasts provided by
the Group finance department. All decisions relating to borrowing facilities are made by the Directors.

Liquidity and interest risk tables
The following tables detail the Group’s remaining contractual maturity for its non-derivative financial liabilities.
The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest
date on which the Group can be required to pay. The table includes both interest and principal cash flows.

                                              Weighted
                                    average effective           Less than           3 months                        
                                          interest rate           3 months            to 1 year            1-5 years                 Total
                                                        %                 £000                 £000                 £000                 £000

2011
Non-interest bearing                                                 173                       –                       –                   173
Finance lease liabilities                      23.4                       8                     24                       6                     38
Fixed interest rate instruments           18.0                     18                   433                       –                   451

                                                                               199                   457                       6                   662

2010
Non-interest bearing                                                 188                       –                       –                   188
Finance lease liabilities                      23.4                     50                     32                       6                     88
Fixed interest rate instruments           18.0                     11                     34                   272                   317

                                                                               249                     66                   278                   593

The following table details the Group’s expected maturity for its non-derivative financial assets. The tables
below have been drawn up based on the undiscounted contractual maturities of the financial assets including
interest that will be earned on those assets except where the Group anticipates that the cash flow will occur in
a different period.

                                              Weighted
                                    average effective           Less than           3 months                        
                                          interest rate           3 months            to 1 year            1-5 years                 Total
                                                        %                 £000                 £000                 £000                 £000

2011
Non-interest bearing                                                   75                       –                       –                     75
Variable interest rate instruments         0.1                     44                       –                       –                     44

                                                                               119                       –                       –                   119

2010
Non-interest bearing                                                   65                       –                       –                     65
Variable interest rate instruments         0.1                     28                       –                       –                     28

                                                                                 93                       –                       –                     93
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Notes to the Consolidated Financial Statements
continued

17. Financial instruments (continued)
Market risk
Market risk arises from the use of interest bearing financial instruments and represents the risk that future cash
flows of a financial instrument will fluctuate as a result of changes in interest rates.

The Group’s borrowings at 31 March 2011 comprised loans and finance leases. The Directors fixed the rate of
interest payable on loans outstanding during the year. The Group’s borrowings under finance leases have fixed
rates of interest determined by the lease company at the onset of each lease taken out.

The Group’s exposure to interest rates on financial assets and financial liabilities are shown in the liquidity risk
management section of this note.

Interest rate sensitivity analysis
The sensitivity analyses below have been determined based on the exposure to interest rates for non-derivative
instruments at 31 March 2011. For floating rate assets and liabilities, the analysis is prepared assuming the amount
of liability outstanding at the balance sheet date was outstanding for the whole year. A 0.5% increase or decrease
is used when reporting interest rate risk internally to key management personnel and represents management’s
assessment of the reasonably possible change in interest rates.

If interest rates had been 0.5% higher or lower and all other variables were held constant, the Group’s:

● profit for the year ended 31 March 2011 would decrease or increase by less than £1,000; and 

● there will be no impact on other equity reserves

Credit risk
Credit risk is the risk that the counterparty will default on its contractual obligations resulting in financial loss.
Credit risk arises from cash and cash equivalents and exposure to credit clients. 

For cash and cash equivalent, the Group only uses recognised banks with high credit ratings. For trade and other
receivables, the Directors consider that the credit risk is minimal as the total amount due is spread across many
clients.

The Group’s principal financial instruments comprise cash and cash equivalents, loans and finance leases. The
Group also has various other financial instruments such as trade receivables and trade payables, which arise
directly from its operations. The purpose of these financial instruments is to finance the Group’s operations.

At 31 March 2011 the Group’s maximum credit exposure was £119,000 (2010 – £93,000) represented by cash
and cash equivalents and trade receivables.

Categories of Group financial instruments                                                                     2011                 2010
                                                                                                                                                   £000                 £000

Financial assets:
Cash and cash equivalents                                                                                             44                     28
Trade and other receivables                                                                                           75                     65

Total financial assets                                                                                                    119                     93

Financial liabilities:
Trade and other payables                                                                                           (173)                 (188)
Borrowings                                                                                                              (429)                 (318)

Total financial liabilities                                                                                             (602)                 (506)

Net                                                                                                                         (483)                 (413)

All financial assets are categorised as loans and receivables and all financial liabilities are categorised as financial
liabilities measured at amortised cost.

The amortised cost of all financial assets and liabilities shown above is considered to also be the fair value of the
Group’s assets and liabilities.
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Notes to the Consolidated Financial Statements
continued

18. Capital management
The Board’s principal objective when managing the capital of the Group is to safeguard its ability to continue
as a going concern, with the intention of providing future returns for shareholders.

The Board manages the capital structure of the Group by making changes based on the economic conditions
and the future outlook.

The Board does not use debt to equity ratios when reviewing the Group capital position. Instead, total equity
as defined on the consolidated statement of financial position, is used as the key indicator of capital used in the
business.

19. Lease commitments
Operating leases
At 31 March 2011 the Group had the following commitments under non-cancellable operating leases:

                                                                             Plant and machinery                              Other
                                                                                           2011                      2010                     2011                      2010
                                                                                          £000                     £000                    £000                     £000

Amounts payable:
Within one year                                                          15                       7                   101                   101
Between one and two years                                          12                       –                     17                   101
Between two and five years                                          21                       –                       –                     17

                                                                                 48                       7                   118                   219

The operating leases disclosed above comprise the lease of the offices used by the Group in Manchester together
with office equipment leases. The office lease expires in May 2015, but the disclosures show the outstanding
liability up until the break clause date in May 2012. There are various office equipment leases and for those
which expire in more than one year their expiry dates are between January 2014 and May 2015.

Finance leases
At 31 March 2011 the Group had the following outstanding payments due under finance leases:

                                                                                                                                              2011                      2010
                                                                                                                                             £000                     £000

Expiry date:
Within one year                                                                                                          32                     50
Between one and two years                                                                                            6                     32
Between two and five years                                                                                             –                       6

Total gross payments outstanding                                                                                   38                     88
Less finance charges                                                                                                      (9)                   (20)

                                                                                                                                 29                     68

Finance leases disclosed above relate to office and computer equipment. One of the leases expires in more than
one year and the expiry date is in June 2012.

20. Share options
A summary of the share options in issue at 31 March 2011 and the movements during the financial year is given
in note 31 to the Company’s financial statements.
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Company Statement of Comprehensive Income
for the year ended 31 March 2011

                                                                                                                                   2011                 2010
                                                                                                           Note                 £000                 £000

Administrative expenses                                                                                                    (175)                 (187)

Investment income                                                                                      24                   505                   105

Impairment of investment in subsidiary                                                         26               (2,232)                     –

Loss and total comprehensive income for the year 
attributable to equity holders of the parent                                                             (1,902)                (82)

There were no other items of comprehensive income other than the loss for the year.
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Company Statement of Financial Position
as at 31 March 2011

                                                                                                                                                             2011                      2010
                                                                                                                                Note                    £000                     £000

Non-current assets
Investment in subsidiaries                                                                             26                   700                 2,606

Current assets
Trade and other receivables                                                                          28                       4                       3
Cash and cash equivalents                                                                             27                       1                       –

Total current assets                                                                                                            5                       3

Current liabilities
Trade and other payables                                                                              29                    (27)                   (29)

Total current liabilities                                                                                                    (27)                   (29)

Net current liabilities                                                                                                      (22)                   (26)

Net assets                                                                                                                        678                 2,580

Equity 
Called up share capital                                                                                 30                   304                   304
Share premium account                                                                                                   1,794                 1,794
Capital reserve                                                                                                                       6                       6
Other reserve                                                                                                                    891                   891
Accumulated losses                                                                                                        (2,317)                 (415)

Total equity                                                                                                                    678                 2,580

Approved and authorised for issue by the board on 11 November 2011 and signed on its behalf by:

J M Edelson                                                 S T Ali
Chairman                                                                Director

Company Number: 5316808

4 Sterling Green Group plc                                                                                                             Sterling Green Group plc    33

The notes on pages 36 to 41 form an integral part of these Company financial statements.



Company Statement of Cash Flows
for the year ended 31 March 2011

                                                                                                                                   2011                 2010
                                                                                                           Note                 £000                 £000

Cash flows used in operating activities
Loss before tax                                                                                                              (1,902)                   (82)
Adjustments for:
Impairment of investment in subsidiary                                                                         2,232                       –
Investment income                                                                                                        (505)                 (105)

Operating cash flows before movement in working capital                                                   (175)                 (187)
Increase in trade and other receivables                                                                                    (1)                     –
(Decrease)/Increase in trade and other payables                                                                       (2)                    17

Net cash used in operating activities                                                                           (178)                 (170)

Cash flows from investing activities
Loans repaid by subsidiaries                                                                                                179                     71

Net cash from investing activities                                                                                  179                     71

Net increase/(decrease) in cash and cash equivalents                                                       1                    (99)
Cash and cash equivalents at the start of the year                                                                      –                     99

Cash and cash equivalents at the end of the year                                   27                       1                       –
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Company Statement of Changes in Equity
for the year ended 31 March 2011

                                                                      Attributable to equity holders of the parent
                                                          Share            Share
                                        Share       premium      capital to          Capital          Other   Accumulated
                                      capital         account       be issued          reserve         reserve              losses           Total
                                        £000            £000            £000            £000           £000              £000           £000

At 1 April 2009                     288           1,710              100                  6             891               (333)          2,662

Loss and total 
comprehensive income 
for the year                               –                  –                  –                  –                 –                 (82)             (82)

Issue of share capital                16                84             (100)                 –                 –                    –                 –

At 31 March 2010                 304           1,794                  –                  6             891               (415)          2,580

Loss and total 
comprehensive income 
for the year                               –                  –                  –                  –                 –            (1,902)        (1,902)

At 31 March 2011              304         1,794               –               6           891          (2,317)          678

Other reserve
The other reserve is a merger reserve created on the acquisition of Sterling Green Limited.

The notes on pages 36 to 41 form an integral part of these Company financial statements.



Notes to the Company Financial Statements
for the year ended 31 March 2011

21. Accounting policies 
The separate financial statements of the Company are presented as required by the Companies Act 2006. 
As permitted by that Act, the separate financial statements of the Company have been prepared in accordance
with International Financial Reporting Standards as adopted by the European Union.

The separate financial statements of the Company have been prepared under the historical costs basis. The
principal accounting policies adopted are the same as those set out in note 1 of the consolidated financial
statements except as noted below:

Investments
Investments in subsidiary undertakings are stated at cost except where, in the opinion of the Directors, there has
been a permanent diminution in the value of an investment, in which case an appropriate impairment
adjustment is made. 

Loans to subsidiary undertakings are not subject to specific repayment terms and the Directors do not expect
these loans to be repaid in the foreseeable future, other than to assist in the Company’s working capital
requirements.

22. Auditor’s remuneration
The auditor’s remuneration for audit and other services is disclosed in note 4 to the consolidated financial
statements.

23. Staff costs and Directors’ remuneration
Staff costs, which include the remuneration of the Directors, were as follows:

                                                                                                                                                    2011                      2010
                                                                                                                                                   £000                     £000

Salaries and fees                                                                                                           74                     68
Social security costs                                                                                                       4                       3

                                                                                                                                 78                     71

The remuneration of the Directors’ during the year was as follows:
                                                                                                                                                    2011                      2010
                                                                                                                                                   £000                     £000

Short term benefits:
J. M. Edelson                                                                                                               25                     25
P. E. Kanas                                                                                                                   15                     15
L. J. Avigdori                                                                                                               15                     15
I. Aspinall                                                                                                                    17                       –

                                                                                                                                 72                     55
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Notes to the Company Financial Statements
continued

24. Investment income                                                                                                           2011                      2010
                                                                                                                                                   £000                     £000

Dividends received from subsidiaries                                                                            400                       –
Interest on Group loans                                                                                              105                   105

                                                                                                                               505                   105

25. Income tax                                                                                                                            2011                      2010
                                                                                                                                                   £000                     £000

Current year income tax                                                                                                –                       –

The Company has approximately £285,000 (2010 – £285,000) of trading losses available to carry forward
against future profits. No provision has been made for a deferred tax asset as future profits are uncertain.

The income tax for the year can be reconciled to the Company statement of comprehensive income as 
follows:

                                                                                                                                                    2011                      2010
                                                                                                                                                   £000                     £000

Loss before tax                                                                                                      (1,902)                (82)

Tax at the income tax rate of 28% (2010 – 28%)                                                         (533)                   (23)

Effects of:
Expenses not deductible for tax purposes                                                                     625                       –
Group income                                                                                                             20                       –
Group relief surrender                                                                                               (112)                     –
Movement in tax losses                                                                                                  –                     23

Current tax for the year                                                                                                 –                       –
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Notes to the Company Financial Statements
continued

26. Investments in subsidiaries                                                Cost of                                                
                                                                                                  shares                Loans                 Total
                                                                                                     £000                 £000                 £000

Cost 
At 1 April 2009                                                                              1,142                1,430                2,572
Additions                                                                                              –                     34                     34

At 31 March 2010                                                                           1,142                1,464                2,606
Additions                                                                                              –                   326                   326

At 31 March 2011                                                            1,142             1,790             2,932

Impairment
At 1 April 2009                                                                                     –                       –                       –
Charge for the year                                                                               –                       –                       –

At 31 March 2010                                                                                 –                       –                       –
Charge for the year                                                                         1,142                1,090                2,232

At 31 March 2011                                                            1,142             1,090             2,232

Carrying value
At 31 March 2009                                                                           1,142                1,430                2,572

At 31 March 2010                                                                           1,142                1,464                2,606

At 31 March 2011                                                                  –                700                700

The rate of interest charged on the loans during the year was 7.5% (2010 – 7.5%).

Details of the subsidiary undertakings held by Sterling Green Group plc at 31 March 2011 are as follows:

Name of Company                                                             Nature of business

Sterling Green Limited                                                         Debt management
Sterling Green (Mortgages) Limited                                      Re-mortgaging
Sterling Green Commercial Finance Limited                          Dormant
Taxdebts Limited                                                                 Debt management

All of the companies shown above are wholly owned by Sterling Green Group plc and are incorporated in the
United Kingdom.

The directors consider that the Company’s investment in Sterling Green Limited was impaired at 31 March
2011 and accordingly an impairment provision has been made in these financial statements in an amount of
£2,232,000.

27. Cash and cash equivalents                                                                                         2011                  2010
                                                                                                                                                   £000                 £000

Cash at bank                                                                                                                 1                       –
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Notes to the Company Financial Statements
continued

28. Trade and other receivables                                                                                      2011                  2010
                                                                                                                                                   £000                 £000

Amounts due within one year
Prepayments and accrued income                                                                                    4                       3

29. Trade and other payables                                                                                            2011                  2010
                                                                                                                                                   £000                 £000

Trade payables                                                                                                             12                     16
Social security and other taxes                                                                                        2                       2
Accruals and deferred income                                                                                       13                     11

                                                                                                                                 27                     29

Trade payables comprise amounts outstanding for ongoing administration overhead. The carrying amount of
trade payables approximates to their fair value. All trade payables are paid within credit terms.

30. Share capital                                                                                                                         2011                      2010
                                                                                                                                                   £000                     £000

Authorised
2,000,000,000 Ordinary Shares of 0.1p each                                                              2,000                 2,000

Allotted, called up and fully paid
303,675,390 Ordinary Shares of 0.1p each                                                                   304                   304

Reconciliation of movement in the year:
At 1 April 2010                                                                                                         304                   288
Shares issued for cash consideration                                                                                 –                     16

At 31 March 2011                                                                                                    304                   304

31. Share options
Throughout the year J. M. Edelson had outstanding options over 5,000,000 ordinary shares of 0.1 pence each
with an exercise price of 0.1 pence per share. These options are exercisable at any time up to 29 October 2016.

Throughout the year L. J. Avigdori had outstanding options over 10,625,000 ordinary shares of 0.1 pence each
with an exercise price of 0.1 pence per share. These options are exercisable at any time up to 29 October 2016. 

In addition, I. Aspinall holds options over a further 625,000 ordinary shares of 0.1 pence each with an exercise
price of 0.1 pence per share. These options are exercisable at par any time up to 29 October 2016.

Details of share options in existence during the year are as follows:

                                                                                                             Weighted                                           Weighted
                                                                                          Share              average                     Share                  average
                                                                                     options    exercise price                 options        exercise price
                                                                                           2011                  2011                      2010                     2010
                                                                                     Number                Pence                Number                    Pence

Outstanding at the beginning of the year         16,250,000                0.1         16,250,000                    0.1
Granted/Exercised during the year                                 –                   –                       –                       –

Outstanding at the end of the year                  16,250,000                0.1         16,250,000                    0.1

Exercisable at the end of the year                    16,250,000                0.1         16,250,000                    0.1

The Company has not recognised any charge arising from the share based payments noted above in the
statement of comprehensive income for the current or previous year as the amount is deemed to be immaterial. 
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Notes to the Company Financial Statements
continued

32. Financial risk management
The Company’s limited operations expose it to some financial risks arising from its use of financial instruments,
the most significant ones being liquidity risk, market risk and credit risk. The Board of Directors is responsible
for the Company’s risk management policies. The main policies for managing these risks are as follows:

Liquidity risk
Liquidity risk arises from the management of working capital. 

The Directors believe that the Company has no significant exposure to liquidity risk in light of its limited
operations, and they consider that the Company has sufficient working capital to cover all budgeted
commitments for a 12 month period.

Market risk
Market risk arises from the use of interest bearing financial instruments and represents the risk that future cash
flows of a financial instrument will fluctuate as a result of changes in interest rates.

The Directors fix interest rates on short term bank deposits. Given the low levels of bank balances held by the
Company, the Directors do not believe that there is a significant interest rate risk. In addition, the interest rate
on loans to subsidiary companies is fixed.

Credit risk
Credit risk is the risk that the counterparty will default on its contractual obligations resulting in financial loss.
Credit risk arises from cash and cash equivalents and from exposure via loans to subsidiary companies. 

For cash and cash equivalents, the Company only uses recognised banks with high credit ratings. All cash and
cash equivalents at 31 March 2011 are held with the Company’s bankers, Allied Irish Bank (GB).

Loans to subsidiary companies are repayable on demand, although the Directors do not envisage that the loans
will be repaid in the foreseeable future, other than to assist in the Company’s working capital requirements. 

At the balance sheet date the Company’s maximum credit risk exposure was £701,000 (2010 – £1,464,000)
represented by cash and cash equivalents and loans to subsidiary companies.

Categories of Company financial instruments                                                               2011                  2010
                                                                                                                                                   £000                 £000

Financial assets:
Cash and cash equivalents                                                                                               1                       –
Loans to subsidiaries                                                                                                   700                 1,464

Total financial assets                                                                                                    701                 1,464

Financial liabilities:
Trade and other payables                                                                                             (25)                   (27)

Total financial liabilities                                                                                               (25)                   (27)

Net                                                                                                                          676                 1,437

All financial assets are categorised as loans and receivables and all financial liabilities are categorised as financial
liabilities measured at amortised cost.

The amortised cost of all financial assets and liabilities shown above is considered to also be the fair value of the
Company’s assets and liabilities.
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Notes to the Company Financial Statements
continued

33. Capital management
The Company is not subject to any externally imposed capital requirements. Accordingly, the Directors’ primary
objective when managing capital is to provide future returns to shareholders, whilst ensuring the Company’s
ability to continue as a going concern.

34. Related party transactions
During the year Sterling Green Limited repaid £179,000 of the loan from the Company (2010 – £71,000
repaid). The interest charge on the entire loan during the year amounted to £104,850 (2010 – £104,800) and
the interest was added to the loan at both the current and comparative year ends.
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Notice of Annual General Meeting
for the period ended 31 March 2008

Notice is hereby given that the Annual General Meeting of the company will be held at 10.00 a.m. on 9 December
2011 at the registered office of the company at Number 14, The Embankment, Vale Road, Heaton Mersey, 
Stockport, Cheshire, SK4 3GN, England to consider, and if thought fit, pass the following resolutions of which
resolutions 1 to 5 are ordinary resolutions and resolution 6 is a special resolution:

Ordinary Business

Resolution 1: To receive and adopt the financial statements for the year ended 31 March 2011 together with the
reports of the directors and auditors thereon.

Resolution 2: To re-elect as a director Mr J. M. Edelson who retires by rotation in accordance with the Company’s
articles of association.

Resolution 3: To re-elect as a director Mr P. E. Kanas who retires by rotation in accordance with the Company’s
articles of association.

Resolution 4: To re-appoint PKF (UK) LLP as auditors of the Company and to authorise the directors to
determine their remuneration.

Resolution 5: THAT, in substitution for all authorities in existence immediately prior to this resolution being
passed, pursuant to the provisions of section 551 of the Companies Act 2006 (the “Act”) the
directors be and they are hereby generally and unconditionally authorised to exercise all of the
powers of the Company to allot shares in the Company or grant rights to subscribe for or to convert
any security into shares in the Company (“Rights”) up to an aggregate nominal amount of
£101,225 and this authority, unless it is (prior to its expiry) duly revoked or varied or is renewed,
shall expire at the conclusion of the next Annual General Meeting of the Company save that the
Company may, before such expiry, make an offer or agreement which would or might require shares
to be allotted or Rights to be granted after such expiry and the directors may allot shares or grant
Rights in pursuance of such offer or agreement as if the authority conferred hereby had not expired.

Special Business

Resolution 6: THAT, in substitution for all powers in existence prior to this resolution being passed, subject to the
passing of Resolution 5 the directors be and they are hereby given power in accordance with section
570 of the Act to allot equity securities (within the meaning of section 560 of the Act) for cash
pursuant to the general authority given to them by resolution 5, as if section 561(1) of the Act did
not apply to the allotment, provided that this power is limited to the allotment of equity securities
up to an aggregate nominal amount of £45,550 and this power, unless it is (prior to expiry) duly
revoked or varied or is renewed, shall expire at the conclusion of the next Annual General Meeting
of the Company save that the Company may, before such expiry, make an offer or agreement which
would or might require equity securities to be allotted after such expiry and the directors may allot
equity securities in pursuance of any such offer or agreement as if the power conferred hereby had
not expired.

By order of the Board

I Aspinall
Company Secretary

Dated: 11 November 2011

Registered office:
Number 14, The Embankment, 
Vale Road, Heaton Mersey, Stockport, 
Cheshire SK4 3GN, England
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Notice of Annual General Meeting
continued

Notes:
1. Sterling Green Group plc shareholders entitled to attend and vote at the Annual General Meeting (“AGM”) are

entitled to appoint one or more proxies to attend and, on a poll, to vote in their place. A proxy need not be a
Sterling Green Group plc shareholder.

2. The Company specifies that only those people registered as shareholders in the register of members of Sterling
Green Group plc as at 6.00 p.m. on 7 December 2011 shall be entitled to attend and to vote at the AGM in
respect of the number of shares registered in their name at that time. Changes to entries on the register of
members after 6.00 p.m. on 7 December 2011 shall be disregarded in determining the rights of any person to
attend or vote at the AGM.

3. Sterling Green Group plc shareholders who are entitled to attend and vote at the AGM are entitled to appoint
one or more proxies to exercise all or any of their rights to attend and speak at the meeting and, on a poll, to
vote in their place. To be valid, the form of proxy must be completed, signed and returned so as to reach the
offices of the company’s registrar, Capita Registrars, PXS, 34 Beckenham Road, Beckenham, Kent BR3 4TU
not later than 48 hours before commencement of the AGM.

4. Members may appoint more than one proxy in relation to the AGM provided that each proxy is appointed to
exercise the rights attached to a different share or shares held by that shareholder. You may not appoint more
than one proxy to exercise rights attached to any one share.

5. A proxy need not be a shareholder of the Company but must attend the meeting to represent you. A Form of
Proxy is enclosed and instructions for use are shown on the form. You can only appoint a proxy using the
procedures set out in these notes and the notes to the proxy form. The fact that shareholders may have
completed forms of proxy will not prevent them from attending and voting in person should they afterwards
decide to do so. Details of how to appoint the Chairman of the meeting or another person as your proxy using
the proxy form are set out in the notes to the proxy form. If you wish your proxy to speak on your behalf at
the meeting you will need to appoint your own choice of proxy (not the Chairman) and give your instructions
directly to them. 

6. A vote withheld is not a vote in law, which means that the vote will not be counted in the calculation of votes
for or against the resolution. If no voting indication is given, your proxy will vote or abstain from voting at his
or her discretion. Your proxy will vote (or abstain from voting) as he or she thinks fit in relation to any other
matter which is put before the meeting. The notes to the proxy form explain how to direct your proxy how to
vote on each resolution or withhold their vote.

7. In the case of joint holders, where more than one of the joint holders purports to appoint a proxy, only the
appointment submitted by the most senior holder will be accepted. Seniority is determined by the order in
which the names of the joint holders appear in the Company’s register of members in respect of the joint
holding (the first named being the most senior).

8. A corporation should execute the Proxy Form under common seal or otherwise in accordance with Section 44
of the Act or by signature on its behalf by a duly authorised officer or attorney whose power of attorney or
other authority should be enclosed with the Proxy Form.
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