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Chairman’s Statement
continued

Introduction and review of activities
I am pleased to present the financial results of Sterling Green Group plc (formerly Hamilton Partners plc) (the
“Group”) covering the 15 month period ended 31 March 2008.

We are emerging from an extremely challenging start to our life as a public company, following the well-
documented issues affecting our industry caused by the impact of difficult and uncertain financial markets.

The Company acquired Sterling Green Limited (“SGL”) in April 2007.The Group’s results for the 15 month
period incorporate the trading results of SGL for 11 months, together with the results from the date of
commencement of trade of the Group’s other subsidiaries, Sterling Green (Mortgages) Limited (“SGM”) for
five months and Tax Debts Limited (“TDL”) for eight months.

Following the acquisition of SGL, the operational activities of the Group were transferred from premises in
Stockport to offices in the centre of Manchester which enabled SGL to attract and employ additional staff to
operate a call centre and expand the debt management activities. In addition, new call centre telephony and
computer equipment and office furniture was acquired to support the expanded operation.

As advised in the admission document sent to shareholders relating to the acquisition of SGL, it was intended
that the business activities of the Group would encompass all areas of debt management, including offering IVA
solutions. Owing to the well reported market turbulence in the IVA sector following the acquisition of SGL
the Board decided not to pursue this trading activity.

In the Spring of 2007, the Group was not alone in believing that offering mortgage solutions as part of a debt
management solution was a potentially lucrative business and we therefore incurred considerable time and cost
in setting up our regulated subsidiary, SGM. The events of August 2007 which have culminated in a severe
contraction of available credit on both macro and micro levels, has altered the mortgage market landscape
considerably. There are now significantly less mortgage products available to consumers and a number of
mortgage providers are no longer operating in the marketplace.At this time the Board along with many other
market commentators believed the mortgage market would recover to some degree by the latter half of 2008.
However, this has not turned out to be the case. Consequently, the Group has reduced the scale of its mortgage
operation in recent months and as a result of these actions the division is now operating profitably, before the
allocation of central costs.

As a result of the losses made in the first half of this year the Group’s working capital position remains
challenging.The Group’s bank overdraft facility has been recently replaced with a £250,000 loan facility with
a third party at an interest rate of 18 per cent. per annum.The Directors believe that the steps they have taken
will ensure the Group has sufficient working capital for its short term needs. However, in the event that trading
does not continue at or above the current levels the Group will need to consider its financing options.

In the last three months the Group has focused on its debt management and tax debts marketing programmes
which has resulted in increased month-on-month revenues. Currently, the Group has in excess of 2,500 live
clients representing future contracted revenue over an average three year period of approximately £2.25 million
assuming clients continue to pay in accordance with their agreed plans.This gives the Board grounds to believe
that the recurring income stream which has been established provides a solid foundation on which to improve
the profitability of the Group.
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Chairman’s Statement
continued

Results and dividends
Turnover for the 15 month period was £1.3 million (12 months ended 31 December 2006 – £nil) although
this turnover related to only 11 months of trading.

Turnover comprised £970,000 from debt management services and £339,000 relating to mortgage business.

The Group’s loss before and after taxation for the 15 month period amounted to £1.65 million (12 months
ended 31 December 2006 – £73,000).

The Directors are not able to recommend the payment of a dividend.

Current and future performance
In recent months the Board has overseen a significant reduction in the Group’s operating costs and streamlined
the senior management team. These actions have reduced the Group’s operational costs to a level which we
believe can be adequately matched or exceeded by conservative forecast levels of income.

The operational losses have fallen significantly in the last three months and the Board anticipates that the Group
will begin to operate profitably on a monthly basis in the short term.

J M Edelson
Chairman

30 September 2008
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Directors’ Report
continued

The Directors present their report and audited financial statements covering the 15 month period ended 
31 March 2008.The financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) as adopted by the European Union and with those parts of the Companies Act 1985 applicable
to companies reporting under IFRS.

Change of name
On 26 April 2007 the Company changed its name to Sterling Green Group plc from Hamilton Partners plc.

Change of accounting reference date
The Company changed its accounting reference date to 31 March during the period in order that all of the
companies in the Group have coterminous reporting dates. As a result these financial statements cover the period
from 1 January 2007 to 31 March 2008 whilst the comparatives cover the year ended 31 December 2006.

Principal activity and business review
The principal activity of the Group during the period was the provision of financial advice and solutions to
individuals experiencing personal debt problems.

The business review for the period is detailed in the Chairman’s Statement. The Group loss for the period after
taxation was £1,648,000 (year ended 31 December 2006 – £73,000).The Directors do not recommend the payment
of a dividend.

Key performance indicators
The Group’s key performance indicators for the period were as follows:

Operating
Revenue loss

£000 £000

Activity:
Debt management 970 (1,313)
Re-mortgages 339 (94)
Unallocated group items – (245)

1,309 (1,652)

Financial instruments
Details of the Group’s financial instruments, including consideration of the main risks to the Group and the policies
adopted to reduce their potential effects, are given in note 20 to the financial statements.

Directors
The Executive Directors who served on the Board during the period were as follows:

S.T.Ali (appointed 27 April 2007)
J. McClean (appointed 27 April 2007)

The Non-Executive Directors who served on the Board during the period were as follows:

J. M. Edelson
L. J.Avigdori
P. E. Kanas (appointed 27 April 2007)

The Directors’ shareholdings are set out in note 19 and their share options in note 23 to the financial statements.

Sterling Green Group plc 5



Directors’ Report
continued

Share capital
Changes to the Company’s share capital during the period are shown in note 16 to the financial statements.

Post balance sheet events
On 4 April 2008 the Company issued 8,000,000 ordinary shares of 0.1 pence each at an issue price of 2.5 pence per
share for cash consideration.

Going concern
The Board has considered the Group’s financial position and trading prospects using forecasts covering the period
ending 31 March 2010 which reflect facilities confirmed as available for the period ending 30 September 2009.The
Board believes that the Group has adequate resources to continue trading for the forseeable future, and accordingly
the going concern basis has been adopted in preparing these financial statements.

Substantial shareholdings
At the date of this report the Company is aware that (other than the Directors) the following were interested in 3%
or more of the issued share capital of the Company:

Number of % of issued
Name ordinary shares share capital

JIM Nominees Limited 22,304,101 7.8
BK Charitable Trust 15,500,000 5.4
Pentagon Dollar Satellite Fund Limited 15,000,000 5.2
HSBC Global Custody Nominee (UK) Limited 14,000,000 4.9
Hythe Nominees Limited 13,559,094 4.7

Creditor payment policy
It is the Group’s policy to fix the terms of payment with suppliers when agreeing the terms of each transaction and
the Group abides by these terms of payment.At 31 March 2008 the average number of Group creditor days was 14.

Disclosure of information to the auditors
In the case of each person who was a Director at the time this report was approved:

l so far as that Director was aware, there was no relevant audit information which the Group’s auditors were
unaware; and

l that Director had taken all steps that the Director ought to have taken as a Director to make himself aware of
any relevant audit information and to establish that the Group’s auditors were aware of that information.

Auditors
The Board has decided to recommend PKF (UK) LLP for re-appointment as auditors of the Company. PKF (UK)
LLP have expressed their willingness to accept this appointment and a resolution re-appointing them will be
submitted at the forthcoming Annual General Meeting.

The notice convening the 2008 Annual General Meeting is included in this document.

This report was approved and authorised for issue by the Board on 30 September 2008 
and signed on its behalf by:

I Aspinall
Company Secretary
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Statement of Directors’ Responsibilities
continued

The Directors are responsible for preparing the annual report and financial statements in accordance with applicable
law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have, as required by the AIM Rules for Companies of the London Stock Exchange, prepared the Group
financial statements in accordance with International Financial Reporting Standards as adopted by the European
Union and have also elected to prepare the Company financial statements in accordance with those standards.
The financial statements are required to give a true and fair view of the state of affairs of the Company and of the
Group and of the profit or loss of the Group for that period. In preparing those financial statements the Directors
are required to:

l select suitable accounting policies and then apply them consistently;

l make judgements and estimates that are reasonable and prudent;

l prepare the financial statements on the going concern basis, unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the Company and the Group and to enable them to ensure that the financial statements
comply with the Companies Act 1985.They are also responsible for safeguarding the assets of the Group and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Directors are responsible for the maintenance and integrity of the corporate and financial information included
on the Company’s website. Legislation in the United Kingdom governing the preparation and dissemination of the
financial statements and other information included in annual reports may differ from legislation in other
jurisdictions.
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Independent Auditors’ Report
to the members of Sterling Green Group plc

We have audited the group and parent company financial statements (“the financial statements”) of Sterling Green 
Group plc for the period ended 31 March 2008 which comprise the consolidated and company income statements, balance
sheets, cash flow statements, statements of changes in equity and the related notes.These financial statements have been
prepared under the accounting policies set out therein.

This report is made solely to the company’s members, as a body, in accordance with section 235 of the Companies Act
1985. Our audit work has been undertaken so that we might state to the company’s members those matters we are required
to state to them in an auditors’ report and for no other purpose.To the fullest extent permitted by law, we do not accept
or assume responsibility to anyone other than the company and the company’s members as a body, for our audit work, for
this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors
The directors’ responsibilities for preparing the annual report and the financial statements in accordance with applicable
law and International Financial Reporting Standards (“IFRSs”) as adopted by the European Union are set out in the
statement of directors’ responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and have been properly
prepared in accordance with the Companies Act 1985.We also report to you whether, in our opinion, the information
given in the directors’ report is consistent with the financial statements.The information in the directors’ report includes
that specific information presented in the chairman’s statement that is cross referenced from the directors’ report. In
addition we report to you if, in our opinion, the company has not kept proper accounting records, if we have not received
all the information and explanations we require, in our opinion, for our audit, or if information specified by law regarding
directors’ remuneration and other transactions is not disclosed.

We read other information contained in the annual report and consider whether it is consistent with the audited financial
statements. This other information comprises only the directors’ report and the chairman’s statement. We consider the
implications for our report if we become aware of any apparent misstatements or material inconsistencies with the financial
statements. Our responsibilities do not extend to any other information.

Basis of audit opinion
We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the Auditing
Practices Board.An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements. It also includes an assessment of the significant estimates and judgements made by the directors in the
preparation of the financial statements and of whether the accounting policies are appropriate to the group’s and company’s
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary
in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion we also evaluated
the overall adequacy of the presentation of information in the financial statements.

Opinion
In our opinion:

l the financial statements give a true and fair view, in accordance with IFRSs as adopted by the European Union, of the
state of the group’s and the parent company’s affairs as at 31 March 2008 and of the group’s and the parent company’s
loss for the period then ended;

l the financial statements have been properly prepared in accordance with the Companies Act 1985; and

l the information given in the directors’ report is consistent with the financial statements.

PKF (UK) LLP
Registered Auditors
Manchester, UK

30 September 2008
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Consolidated Income Statement
for the period ended 31 March 2008

15 months Year
ended ended

31 March 31 December
2008 2006

Note £000 £000

Revenue – acquisitions 2 1,309 –
Cost of sales (1,423) –

Gross loss (114) –
Administrative expenses (1,538) (75)

Loss from operations – ongoing (245) (75)
Loss from operations – acquisitions (1,407) –

3 (1,652) (75)

Finance income 6 24 2
Finance costs 7 (20) –

Loss on ordinary activities before taxation (1,648) (73)
Income tax expense 8 – –

Loss on ordinary activities after taxation (1,648) (73)

Loss per share – basic and diluted 9 (0.70p) (0.13p)

Sterling Green Group plc 9

Company Income Statement
for the period ended 31 March 2008

15 months Year
ended ended

31 March 31 December
2008 2006

Note £000 £000

Administrative expenses (245) (75)
Finance income 6 55 2

Loss on ordinary activities before taxation (190) (73)
Income tax expense – –

Loss on ordinary activities after taxation (190) (73)

The notes on pages 15 to 32 form an integral part of these financial statements.



Consolidated Balance Sheet
as at 31 March 2008

31 March 31 December
2008 2006

Note £000 £000

Non-current assets
Intangible assets 10 1,115 –
Property, plant and equipment 11 309 –

Total non-current assets 1,424 –

Current assets
Trade and other receivables 13 141 27
Cash and cash equivalents 180 61

Total current assets 321 88

Current liabilities
Trade and other payables 14 (318) (72)
Current tax liabilities (18) –
Borrowings 15 (284) –

Total current liabilities (620) (72)

Net current (liabilities)/assets (299) 16

Non-current liabilities
Borrowings 15 (153) –

Total non-current liabilities (153) –

Net assets 972 16

Equity 
Called up share capital 16 280 85
Share premium account 1,518 –
Capital reserve 6 6
Other reserve 17 891 –
Retained losses (1,723) (75)

Total equity attributable to shareholders of the parent 972 16

Approved and authorised for issue by the Board on 30 September 2008 and signed on its behalf by:

J M Edelson S T Ali
Chairman Director

10 Sterling Green Group plc
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Company Balance Sheet
as at 31 March 2008

31 March 31 December
2008 2006

Note £000 £000

Non-current assets
Investment in subsidiaries 12 2,305 –

Total non-current assets 2,305 –

Current assets
Trade and other receivables 13 3 27
Cash and cash equivalents 146 61

Total current assets 149 88

Current liabilities
Trade and other payables 14 (24) (72)

Total current liabilities (24) (72)

Net current assets 125 16

Net assets 2,430 16

Equity
Called up share capital 16 280 85
Share premium account 1,518 –
Capital reserve 6 6
Other reserve 17 891 –
Retained losses (265) (75)

Total equity 2,430 16

Approved and authorised for issue by the Board on 30 September 2008 and signed on its behalf by:

J M Edelson S T Ali
Chairman Director

Sterling Green Group plc 11
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Consolidated Cash Flow Statement
for the period ended 31 March 2008

15 months Year
ended ended

31 March 31 December
2008 2006

Note £000 £000

Cash flows from operating activities
Loss before tax (1,648) (73)

Adjustments for:
Depreciation of property, plant and equipment 113 –
Share based payment charge – 6
Increase in trade and other receivables (46) (28)
Increase in trade and other payables 88 69
Finance income (24) (2)
Finance costs 20 –

Net cash used in operating activities (1,497) (28)

Cash flow from investing activities
Finance income received 24 2
Purchase of property, plant and equipment (82) –
Acquisition of subsidiary, net of cash acquired (29) –

Net cash (used in)/from investing activities (87) 2

Cash flow from financing activities
Capital element of lease payments (68) –
Issue of ordinary share capital, net of costs 1,593 35
Finance costs paid (20) –

Net cash from financing activities 1,505 35

Net (decrease)/increase in cash and cash equivalents (79) 9

Cash and cash equivalents at the start of the period 61 52

Cash and cash equivalents at the end of the period 18 (18) 61

12 Sterling Green Group plc
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Company Cash Flow Statement
for the period ended 31 March 2008

15 months Year
ended ended

31 March 31 December
2008 2006

Note £000 £000

Cash flows from operating activities
Loss before tax (190) (73)

Adjustments for:
Share based payment charge – 6
Decrease in trade and other receivables (9) (28)
Increase in trade and other payables 13 69
Finance income (22) (2)

Net cash used in operating activities (208) (28)

Cash flow from investing activities
Finance income received 22 2
Acquisition of subsidiary (192) –
Loans to subsidiaries (1,130) –

Net cash (used in)/from investing activities (1,300) 2

Cash flow from financing activities
Issue of ordinary share capital, net of costs 1,593 35

Net cash from financing activities 1,593 35

Net increase in cash and cash equivalents 85 9

Cash and cash equivalents at the start of the period 61 52

Cash and cash equivalents at the end of the period 18 146 61

Sterling Green Group plc 13
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Consolidated Statement of Changes in Equity
for the period ended 31 March 2008

Attributable to equity holders of the parent
Share

Share premium Capital Other Retained
capital account reserve reserve losses Total
£000 £000 £000 £000 £000 £000

At 1 January 2006 50 – – – (2) 48
Loss for the year – – – – (73) (73)
Issue of share capital 35 – – – – 35
Share based payments – – 6 – – 6

At 31 December 2006 85 – 6 – (75) 16
Loss for the period – – – – (1,648) (1,648)
Issue of share capital 195 1,677 – 891 – 2,763
Costs of share issue – (159) – – – (159)

At 31 March 2008 280 1,518 6 891 (1,723) 972

Other reserve
The other reserve is a merger reserve created on the acquisition of Sterling Green Limited.

14 Sterling Green Group plc
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Company Statement of Changes in Equity
for the period ended 31 March 2008

Share
Share premium Capital Other Retained

capital account reserve reserve losses Total
£000 £000 £000 £000 £000 £000

At 1 January 2006 50 – – – (2) 48
Loss for the year – – – – (73) (73)
Issue of share capital 35 – – – – 35
Share based payments – – 6 – – 6

At 31 December 2006 85 – 6 – (75) 16
Loss for the period – – – – (190) (190)
Issue of share capital 195 1,677 – 891 – 2,763
Costs of share issue – (159) – – – (159)

At 31 March 2008 280 1,518 6 891 (265) 2,430

Other reserve
The other reserve is a merger reserve created on the acquisition of Sterling Green Limited.



Notes to the Financial Statements
for the period ended 31 March 2008

1. Accounting policies 
The principal accounting policies are summarised below.They have been consistently applied throughout the
period covered by the financial statements.

Basis of preparation
The financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRS”) as adopted by the European Union and with those parts of the Companies Act 1985 applicable to
companies reporting under IFRS.

The Board has considered the Group’s financial position and trading prospects using forecasts covering the
period ending 31 March 2010 which reflect facilities confirmed as available for the period ending 30 September
2009.The Board believes that the Group has adequate resources to continue trading for the forseeable future,
and accordingly the going concern basis has been adopted in preparing these financial statements.

Change of accounting reference date
The accounting reference date was changed during the period to 31 March to align the companies within the
group.The comparatives cover the year ended 31 December 2006.

Basis of consolidation
The consolidated financial statements incorporate the accounts of Sterling Green Group plc and all of its
subsidiaries.

Business combinations
The financial statements of the Group include the results of business combinations using the purchase method.
In the consolidated balance sheet the identifiable assets and liabilities of the acquired subsidiaries are initially
recognised at their fair values on the date of acquisition.

Critical accounting judgements and key sources of estimation uncertainty
The preparation of financial statements in conformity with IFRS requires management to make estimates and
judgements that affect the reported amounts of assets and liabilities as well as the disclosure of contingent assets
and liabilities at the balance sheet date and the reported amounts of revenues and expenses during the reporting
period. Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances.

The estimates and judgements that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are as follows:

(a) Key sources of estimation uncertainty
Goodwill impairment – The carrying value of goodwill is assessed for impairment at each balance sheet
date. The recoverable amounts of cash generating units have been estimated based on value in use
calculations. Key assumptions and judgements in this calculation include discount rates, growth rates and
forecasts of expected future earnings.

Investments and intergroup balances impairment – The carrying value of the Company’s investment in its
subsidiaries, including all intergroup balances, is assessed for impairment at each balance sheet date.

(b) Critical judgements in applying the Group’s accounting policies
Share based payments – In determining the fair value of equity settled share based payments and the
related charge to the income statement, the Company makes assumptions about future events and market
conditions. In particular, judgement must be made as to the likely number of shares that will vest and the
fair value of each award granted.The fair value is determined using a valuation model which is dependent
on further estimates, including the Company’s future dividend policy, employee turnover, the timing with
which options will be exercised and the future volatility in the price of the Company’s shares. Such
assumptions are based on publicly available information and reflect market expectations and advice taken
from qualified personnel. Different assumptions about these factors to those made by the Company could
materially affect the reported value of share based payments.
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Notes to the Financial Statements
continued

1. Accounting policies (continued)

New standards and interpretations
The following pronouncements were in issue at 31 March 2008 but were either not effective at the balance
sheet date or have not been applied in preparing these financial statements.

The Directors have assessed the full impact of these accounting changes on the Group. To the extent that they
may be applicable, the Directors have concluded that none of these pronouncements will cause material
adjustments to the financial statements.

Standard/Interpretation Title Comment 

IFRS 8 Operating segments Supersedes IAS 14 from 1 January 2009.
Earlier adoption permitted (with disclosure).

IFRIC 13 Customer loyalty programmes Effective 1 July 2008. Earlier adoption 
permitted (with disclosure). Not yet adopted 
by EU.

IFRIC 14 IAS19 – The limit on a defined Effective 1 January 2008. Earlier adoption 
benefit asset, minimum funding permitted (with disclosure). Not yet adopted 
requirements and their interaction by EU.

IAS 27 amendment Consolidated and separate Amended IAS 27 from 1 July 2009.
financial statements Early adoption permitted. Not yet adopted 

by EU.

IFRS 2 amendment Share-based payment Amendment issued for periods commencing on 
or after 1 July 2009, with early adoption 
permitted. Not yet adopted by EU.

IFRS 3 Revised Business combinations Effective for periods commencing on or after 
1 July 2009. Early adoption permitted.
Not yet adopted by EU.

IAS 1 (revised) Presentation of financial Periods beginning on or after 1 January 2009.
statements Earlier adoption permitted. Not yet adopted 

by EU.

IAS 14 Revised Segmental reporting Issued 10 January 2008. Effective immediately.
Will be superseded by IFRS 8.

Amendments to Puttable financial instruments and Periods beginning on or after 1 January 2009.
IAS 32 and IAS 1 obligations arising on liquidation Earlier adoption permitted (with disclosure).

Not yet adopted by EU.

Financial instruments
Financial instruments are classified on initial recognition as financial assets, financial liabilities or equity
instruments in accordance with the substance of the contractual arrangement. Financial instruments are
recognised on the balance sheet at fair value when the Company becomes party to the contractual provisions
of the instrument. Financial assets are reduced by appropriate allowances for estimated irrecoverable amounts.
Interest earned from financial assets and interest paid on financial liabilities is recognised in the income
statement on an accruals basis over the term of the financial asset or liability using the effective rate of interest.

Trade and other receivables are stated at their fair value, as the interest that would be recognised from
discounting future cash receipts over the short credit period is not considered to be material.

Trade and other payables are stated at their original invoiced value, as the interest that would be recognised from
discounting future cash payments over the short term payment period is not considered material.

16 Sterling Green Group plc



Notes to the Financial Statements
continued

1. Accounting policies (continued)

Deferred taxation
Deferred tax is provided in full using the balance sheet liability method. Deferred tax is the future tax
consequences of temporary differences between the carrying amounts and tax bases of assets and liabilities
shown on the balance sheet. Deferred tax assets and liabilities are not recognised if they arise in the following
situations: the initial recognition of goodwill; or the initial recognition of assets and liabilities that affect neither
accounting nor taxable profit.The amount of deferred tax provided is based on the expected manner of recovery
or settlement of the carrying amount of assets and liabilities, using tax rates enacted or substantially enacted at
the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised. The carrying amount of the deferred tax assets are reviewed at each
balance sheet date and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Share based payments
The cost of share based employee compensation arrangements, whereby employees receive remuneration in the
form of shares or share options, is recognised as an employee benefit expense in the income statement.

The total expense to be apportioned over the vesting period of the benefit is determined by reference to the
fair value at the date of the grant. The assumptions underlying the number of awards expected to vest are
subsequently adjusted for the effects of non-market based vesting to reflect the conditions prevailing at the
balance sheet date.The expected life used in the model has been adjusted based on management’s best estimate,
for the effects of non-transferability, exercise restrictions and behavioural considerations.

In determining the fair value of equity settled share based payments and the related charge to the income
statement, the Company makes assumptions about future events and market conditions. In particular, judgement
must be made as to the likely number of shares that will vest and the fair value of each award granted.The fair
value is determined using a valuation model which is dependent on further estimates which are based on
publicly available information and reflect market expectations. Different assumptions about these factors to
those made by the Company could materially affect the reported value of share based payments.

Revenue
Revenue shown in the income statement represents amounts derived from the provision of financial solutions
to individuals experiencing personal debt problems. Revenue is derived from the following principal areas:

(1) Debt management services
Fees are receivable for the management of debts and are included as revenue on their receipt, as, up to the
point of collection, the client may default on the agreed payment plan.

(2) Re-mortgaging commission
Commissions are receivable for assisting clients who wish to re-mortgage their property. Re-mortgage
commission is taken to revenue on the date the mortgage contract is completed.

Goodwill
Goodwill represents the excess of the cost of a business combination over the aggregate of the fair value of net
assets acquired. Cost comprises the fair value of assets given, liabilities assumed and equity instruments issued,
plus any direct costs of acquisition. Goodwill is capitalised as an intangible asset and is tested annually for
impairment.

In relation to certain business combinations, there may be contingent consideration. In these cases, if certain
specified financial targets are achieved by specified reporting dates, additional consideration will become
payable.The achievement of these conditions will increase consideration payable and impact upon goodwill on
acquisition. At each reported balance sheet date, an assessment is made of the expected future amount and
provisions made where appropriate.
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Notes to the Financial Statements
continued

1. Accounting policies (continued)

Impairment
At each reported balance sheet date, the Group reviews the carrying amounts of its non-current assets, plant
and equipment and intangible assets with finite lives to determine whether there is any indication that those
assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of impairment loss (if any).Where it is not possible to estimate the
recoverable amount of an individual asset, the Group estimates the recoverable amount of the cash-generating
unit to which the asset belongs.

Goodwill arising on acquisition is allocated to cash-generating units. The recoverable amount of the cash-
generating unit to which goodwill has been allocated is tested for impairment annually, or on such other
occasions that events or changes in circumstances indicate that it might be impaired.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. Impairment
losses are recognised as an expense immediately, unless the relevant asset is land or buildings at a revalued
amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised as income
immediately, unless the relevant asset is carried at a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increase. However, impairment losses relating to goodwill are not
reversed.

Investments
Investments in subsidiary undertakings are stated at cost except where, in the opinion of the Directors, there
has been a permanent diminution in the value of an investment, in which case an appropriate impairment
adjustment is made.

Property, plant and equipment
Property, plant and equipment are stated at cost less depreciation. Depreciation is provided at rates calculated to
write off the cost of property, plant and equipment, less their estimated residual value, over their expected useful
lives, as follows:

Leasehold improvements – 25% straight line
Website domain names – 33.33% straight line
Fixtures & fittings – 20% straight line
Computer equipment – 25% and 33.33% straight line

The carrying values of property, plant and equipment are reviewed annually and provision for impairment is
made if appropriate.

Leases
Rentals under operating leases are charged on a straight line basis over the lease term.

Assets held under finance leases are capitalised and depreciated in accordance with the Group’s stated
depreciation policy.The capital element of future lease payments is included in the balance sheet as obligations
under finance leases.

Lease payments are apportioned on a straight line basis between the finance element, which is charged to the
income statement, and the capital element which reduces outstanding lease obligations.
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Notes to the Financial Statements
continued

2. Revenue and segmental analysis
2.1 Business segments

15 months ended 31 March 2008
Debt Unallocated

management Re-mortgages Group items Total
£000 £000 £000 £000

Performance by activity:
Results
Group revenue 970 339 – 1,309

Group loss from operations (1,313) (94) (245) (1,652)

Finance income 24
Finance costs (20)

Loss before taxation (1,648)

Assets and liabilities
Intangible assets – goodwill 1,115 – – 1,115
Other assets 401 80 149 630

Total assets 1,516 80 149 1,745
Total liabilities (677) (72) (24) (773)

839 8 125 972

Other information
Capital expenditure (389) – – (389)

Depreciation (113) – – (113)

The Group revenue and the Group loss from operations disclosed above are shown from the acquisition date
of all business combinations effected during the period. If the acquisition date for all business combinations
effected during the period was deemed to be 1 January 2007, then the Group revenue would have been
£1,640,000 and the Group loss from operations would have been £1,705,000.

The comparative figures for the year ended 31 December 2006 reflect the results of Sterling Green Group plc
as a non-trading unlisted entity.As a result, there were no separate business segments to report on for that year.

2.2 Geographical segments
The Group’s operations arise solely in the UK and consequently there are no other geographical segments to
report on.

3. Loss from operations 
The operating loss is stated after charging: 15 months Year

ended ended
31 March 31 December

2008 2006
£000 £000

Depreciation of property, plant and equipment owned by the Group 45 –
Depreciation of property, plant and equipment held under finance leases 68 –
Operating leases – land and buildings 101 –
Operating leases – other 46 –
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Notes to the Financial Statements
continued

4. Auditor’s remuneration 15 months Year
ended ended

31 March 31 December
2008 2006
£000 £000

Fees payable to the Company’s auditor for the audit of the 
Company’s annual accounts 14 4
Fees payable to the Group’s auditor for other services:
– the audit of the Group’s subsidiaries pursuant to legislation 9 –
– other services relating to taxation 2 –
– other services – 7

25 11

5. Staff costs and Directors’ remuneration
5.1 Group

Staff costs, including Directors’ remuneration, were as follows: 15 months Year
ended ended

31 March 31 December
2008 2006
£000 £000

Wages and salaries 1,383 35
Social security costs 136 –

1,519 35

Directors’ remuneration 15 months Year
ended ended

31 March 31 December
2008 2006
£000 £000

Short term benefits:
J. M. Edelson 54 41
S.T.Ali 87 –
J. McClean 55 –
P. E. Kanas 14 –
L. J.Avigdori 19 7

229 48

No share options were granted or exercised during the period. Details of the share options in existence during
the period are shown in note 23.
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Notes to the Financial Statements
continued

5. Staff costs and Directors’ remuneration (continued)

The average number of Group employees during the period was as follows:
15 months Year

ended ended
31 March 31 December

2008 2006
Number Number

Management 12 2
Administration 48 –
Advisers 6 –

66 2

5.2 Company
Other than the Directors and Company Secretary, the Company had no employees throughout the period
ended 31 March 2008 and the year ended 31 December 2006.

6. Finance income 15 months Year
ended ended

31 March 31 December
2008 2006
£000 £000

Group
Bank interest receivable 24 2

Company
Bank interest receivable 22 2
Interest on Group loans 33 –

55 2

7. Finance costs 15 months Year
ended ended

31 March 31 December
2008 2006
£000 £000

Bank overdraft interest 3 –
Finance lease interest 17 –

20 –
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Notes to the Financial Statements
continued

8. Income tax expense 15 months Year
ended ended

31 March 31 December
2008 2006
£000 £000

Current tax:
UK corporation tax – –

Corporation tax is calculated at 30% (2006 – 30%) of the estimated assessable loss for the period.

The tax charge for the period can be reconciled to the income statement as follows:

15 months Year
ended ended

31 March 31 December
2008 2006
£000 £000

Loss before tax (1,648) (73)

Loss on ordinary activities multiplied by the relevant standard rate of 
corporation tax in the UK of 30% (494) (29)

Effect of:
Expenses not deductible for tax purposes 18 –
Depreciation for period in excess of capital allowances 34 –
Losses carried forward 442 29

Current tax charge for the period – –

9. Loss per share
The calculation of basic loss per share is based on the following:

15 months Year
ended ended

31 March 31 December
2008 2006

Loss for the period (£000) (1,648) (73)

Weighted average number of shares 235,986,036 55,833,333

Loss per share (pence) (0.70) (0.13)

Diluted loss per share is calculated by adjusting the weighted average number of ordinary shares in issue
assuming conversion of all dilutive potential ordinary shares. During the period the Company’s potential
ordinary shares consist of share options, warrants and deferred consideration. Due to losses in the current period
and preceding year there are no dilutive ordinary shares.
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10. Intangible fixed assets
Group £000

Goodwill
Cost
At 1 January 2007 –
Additions 1,115

At 31 March 2008 1,115

Accumulated impairment
At 1 January 2007 –
Impairment charge for the period –

At 31 March 2008 –

Carrying value
At 1 January 2007 –

At 31 March 2008 1,115

The recoverability of the goodwill carrying value is dependent on the future profitability of the underlying
businesses.The Directors have reviewed the current position and forecasts prepared which support the carrying
value.The ability to generate forecast revenues is the significant factor in achieving future profitability.

11. Property, plant and equipment
Group Leasehold Website Fixtures & Computer

improvements domain names fittings equipment Total
£000 £000 £000 £000 £000

Cost
At 1 January 2007 – – – – –
On acquisition – 3 3 91 97
Additions 29 – 80 280 389

At 31 March 2008 29 3 83 371 486

Accumulated depreciation
At 1 January 2007 – – – – –
On acquisition – – 1 63 64
Depreciation charge 7 1 17 88 113

At 31 March 2008 7 1 18 151 177

Carrying value
At 1 January 2007 – – – – –

At 31 March 2008 22 2 65 220 309

The Group’s property, plant and equipment has been pledged as security for bank borrowings.

Details of the carrying value at 31 March 2008 and the depreciation charge for the period for property, plant
and equipment included above held under finance leases are as follows:
Group Leasehold Website Fixtures & Computer

improvements domain names fittings equipment Total
£000 £000 £000 £000 £000

Carrying value – – 61 177 238

Depreciation charge – – 15 53 68
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12. Investments in subsidiaries
Company Cost of

shares Loans Total
£000 £000 £000

Cost 
At 1 January 2007 – – –
Additions 1,142 1,163 2,305

At 31 March 2008 1,142 1,163 2,305

Impairment
At 1 January 2007 – – –
Charge for the period – – –

At 31 March 2008 – – –

Carrying value
At 1 January 2007 – – –

At 31 March 2008 1,142 1,163 2,305

Sterling Green Limited was acquired by the Group on 27 April 2007 under a share for share exchange
agreement. The fair value of the shares issued under the agreement was £950,000 and the expenses of
acquisition capitalised above were £192,000.

Details of the subsidiary undertakings consolidated with Sterling Green Group plc at the balance sheet date are
as follows:

Name of Company Nature of business

Sterling Green Limited Debt management
Sterling Green (Mortgages) Limited Re-mortgaging
Sterling Green (Insolvency) Limited Dormant
Taxdebts Limited Debt management

All of the companies shown above were acquired during the period and were wholly owned by Sterling Green
Group plc at the balance sheet date.

13. Trade and other receivables Group Company Group Company
31 March 31 March 31 December 31 December

2008 2008 2006 2006
£000 £000 £000 £000

Amounts due within one year
Trade receivables 92 – – –
Other receivables 2 – – –
Prepayments 47 3 27 27

141 3 27 27

The trade and other receivables of the subsidiary companies have been pledged as security for bank borrowings.
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14. Trade and other payables Group Company Group Company
31 March 31 March 31 December 31 December

2008 2008 2006 2006
£000 £000 £000 £000

Trade payables 103 9 – –
Social security and other taxes 159 2 – –
Other creditors 8 – 20 20
Accruals 48 13 52 52

318 24 72 72

All trade payables are paid within credit terms.

15. Borrowings
Group Company Group Company

31 March 31 March 31 December 31 December
2008 2008 2006 2006
£000 £000 £000 £000

Secured current borrowings:
Bank overdrafts 198 – – –
Finance leases 86 – – –

284 – – –
Secured non-current borrowings:
Finance leases 153 – – –

437 – – –

The bank overdrafts, which are secured by fixed and floating charges on the Group’s assets, bear variable rates
of interest of 2% per annum over the bank base rate.

The finance leases, which are secured on the property, plant and equipment concerned, bear fixed rates of
interest set by the finance company at the onset of each lease.

Group borrowings carrying value maturity
The maturity profile of the Group’s borrowings is as follows:

Bank Finance
overdrafts leases Total Total
31 March 31 March 31 March 31 December

2008 2008 2008 2006
£000 £000 £000 £000

Due on demand and within one year 198 86 284 –
Due within one to two years – 86 86 –
Due within two to five years – 67 67 –

198 239 437 –

The Company had no borrowings at 31 March 2008 or 31 December 2006.
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16. Share capital 31 March 31 December
2008 2006
£000 £000

Authorised
2,000,000,000 Ordinary Shares of 0.1p each 2,000 2,000

Allotted, called up and fully paid
279,675,390 Ordinary Shares of 0.1p each 280 –
85,000,000 Ordinary Shares of 0.1p each – 85

At 1 January 2007 85 50
Shares issued on acquisition of subsidiary 59 –
Shares issued for cash consideration 136 35

At 31 March 2008 280 85

On 12 January 2007 the Company issued 100,000,000 ordinary shares of 0.1 pence each for cash consideration
at a price of 1 pence per share.

On 27 April 2007 the Company issued 59,375,000 ordinary shares of 0.1 pence each in exchange for the entire
issued share capital of Sterling Green Limited at a price of 1.6 pence per share.The issue price was calculated
by reference to the market value of the Company’s shares at the time the proposed acquisition was announced
to shareholders.

On 27 April 2007 the Company issued 3,800,390 ordinary shares of 0.1 pence each in satisfaction of Directors
fees owed to London & City Credit Corporation Limited at a price of 1.6 pence per share.

On 27 April 2007 the Company issued 1,500,000 ordinary shares of 0.1 pence each on the exercise of warrants
held by John East and Partners Limited.

On 4 January 2008 the Company issued 22,000,000 ordinary shares of 0.1 pence each at a price of 2.5 pence
per share for cash consideration.

On 8 February 2008 the Company issued 8,000,000 ordinary shares of 0.1 pence each at a price of 2.5 pence
per share for cash consideration.

17. Reserves
The Company and the Group have taken advantage of s131 and s132 of the Companies Act 1985 and have
credited the premium arising on the acquisition of Sterling Green Limited to a merger reserve.
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18. Notes to the cashflow statement
18.1 Acquisition of subsidiary

During the period the Group acquired Sterling Green Limited.The fair value of assets acquired and liabilities
assumed were as follows:

£000

Cash at bank 163
Trade and other receivables 68
Property, plant and equipment 33
Trade and other payables (69)
Current tax payable (18)
Current borrowings (150)

Total net assets 27
Goodwill 1,115

Total fair value of consideration paid 1,142
Less fair value of shares issued (950)

Cash cost 192
Less cash of Sterling Green Limited (163)

Cash flow on acquisition, net of cash acquired 29

18.2 Significant non-cash transactions
During the period the Group acquired property, plant and equipment with a total cost of £340,000 of which
£307,000 was acquired by means of finance leases.

As disclosed in note 12, part of the purchase price for the acquisition of Sterling Green Limited comprised
ordinary shares.The fair value of the shares issued was £950,000.

18.3 Cash and cash equivalents
Cash and cash equivalents consist of bank balances and bank overdrafts. Cash and cash equivalents included in
the cash flow statement comprise the following balance sheet amounts:

15 months Year
ended ended

31 March 31 December
2008 2006
£000 £000

Group
Bank overdrafts (198) –
Cash at bank 180 61

Cash and cash equivalents (18) 61

Company
Cash at bank 146 61

Cash and cash equivalents 146 61
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19. Related party transactions
Key management are those persons having authority and responsibility for planning, controlling and directing
the activities of the Group. In the opinion of the Board, the Group’s key management are the Directors of
Sterling Green Group plc. Information regarding their compensation is given in note 5.

The services of J. M. Edelson were provided to the Group under a service agreement by London & City Credit
Corporation Limited.Amounts charged to the Group during the period for his services amounted to £53,952
(year ended 31 December 2006 – £ 40,437).At 31 March 2008 £nil (31 December 2006 – £40,437) of this
amount remained outstanding. As disclosed in note 16, during the period the Company issued 3,800,390
ordinary shares of 0.1 pence each in satisfaction of Directors fees owed to London & City Credit Corporation
Limited at a price of 1.6 pence per share.

The services of L. J. Avigdori were provided to the Group under a service agreement by Dunham Ventures
Limited during the period 1 January 2007 to 27 April 2007.Amounts charged to the Group during that period
for her services amounted to £5,000 (year ended 31 December 2006 – £7,500). At 31 March 2008: £nil 
(31 December 2006 – £7,500) of this amount remained outstanding.

During the period the Company loaned £1,130,000 to Sterling Green Limited.The interest charge on that
loan during the period amounted to £33,459.

The Directors’ interests in the issued share capital of the Company at the beginning (or date of appointment if
later) and at the end of the period were as follows:

Number of ordinary shares
of 0.1p each

31 March 1 January
2008 2007

J. M. Edelson 23,050,390 23,050,390
S.T.Ali 29,687,500 29,687,500*
J. McClean 29,687,500 29,687,500*
P. E. Kanas 1,500,000 1,500,000*
L. J.Avigdori 2,500,000 2,500,000

*At date of appointment.

The shares held by J. M. Edelson include 1,000,000 ordinary shares held by his wife, J. B. Edelson, 1,000,000
ordinary shares held as a trustee of the Morris Edelson Settlement, 1,750,000 ordinary shares held by Novabank
Capital Limited and 3,800,390 ordinary shares held by London and City Credit Corporation Limited.

The shares held by P. E. Kanas include 1,000,000 ordinary shares held as trustee of the Morris Edelson
Settlement.

The shares held by L. J.Avigdori include 2,000,000 ordinary shares held by her husband, B Avigdori.

On 4 April 2008 J. M. Edelson acquired a further 4,000,000 ordinary shares ordinary shares of 0.1 pence each
in a placing at an issue price of 2.5 pence per share.

There have been no other changes in the Directors’ share interests between 31 March 2008 and the date these
financial statements were approved.
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20. Financial instruments
In the comparative period the Company was an unlisted non-trading entity. Due to the acquisition of its trading
subsidiaries during the period ended 31 March 2008, the new Group was exposed to a variety of financial risks
arising from its use of financial instruments, the most significant ones being liquidity risk, market risk and credit
risk. The Board is responsible for the Group’s risk management policies and these are implemented by the
finance department.The main policies for managing these risks are as follows:

Liquidity risk
Liquidity risk arises from the management of working capital. It also includes the repayment of debt instruments
and the finance charges thereon.

The Directors manage the working capital requirement of the Group using budgets and forecasts provided by
the Group finance department.All decisions relating to borrowing facilities are made by the Directors.

Market risk
Market risk arises from the use of interest bearing financial instruments and represents the risk that future cash
flows of a financial instrument will fluctuate as a result of changes in interest rates.

The Group’s borrowings at the balance sheet date comprised bank overdrafts and finance leases.The Directors
do not fix the interest rates on bank borrowings as they consider that the exposure to interest rate risk is not
significant to the Group.The Group’s borrowings under finance leases have fixed rates of interest determined
by the lease company at the onset of each lease taken out.

Credit risk
Credit risk is the risk that the counterparty will default on its contractual obligations resulting in financial loss.
Credit risk arises from cash and cash equivalents and exposure to credit clients.There are no provisions for bad
or doubtful debts in the current period or preceding year.

For cash and cash equivalents, the Group only uses recognised banks with high credit ratings. For trade and
other receivables, the Directors consider that the credit risk is minimal as the total amount due is spread across
many clients.

The Group’s principal financial instruments comprise cash and cash equivalents, short term bank borrowings
and finance leases.The Group also has various other financial instruments such as trade receivables and trade
payables, which arise directly from its operations.The purpose of these financial instruments is to finance the
Group’s operations.

Categories of Group financial instruments
Financial Financial Financial Financial
assets at liabilities at assets at liabilities at

amortised cost amortised cost amortised cost amortised cost
31 March 31 March 31 December 31 December

2008 2008 2006 2006
£000 £000 £000 £000

Financial assets:
Cash and cash equivalents 180 – 61 –
Trade and other receivables 94 – – –

Total financial assets 274 – 61 –

Financial liabilities:
Trade and other payables – (318) – (72)
Borrowings – (284) – –

Total financial liabilities – (602) – (72)

Net 274 (602) 61 (72)

The amortised cost of all financial assets and liabilities shown above is considered to also be the fair value of the
Group’s assets and liabilities.
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20. Financial instruments (continued)

Categories of Company financial instruments
Financial Financial Financial Financial
assets at liabilities at assets at liabilities at

amortised cost amortised cost amortised cost amortised cost
31 March 31 March 31 December 31 December

2008 2008 2006 2006
£000 £000 £000 £000

Financial assets:
Cash and cash equivalents 146 – 61 –
Trade and other receivables 1,163 – – –

Total financial assets 1,309 – 61 –

Financial liabilities:
Trade and other payables – (24) – (72)

Total financial liabilities – (24) – (72)

Net 1,309 (24) 61 (72)

The amortised cost of all financial assets and liabilities shown above is considered to also be the fair value of the
Company’s assets and liabilities.

21. Lease commitments
Operating leases
At the balance sheet date the Group had the following outstanding commitments under non-cancellable
operating leases:

Land & buildings Other
31 March 31 December 31 March 31 December

2008 2006 2008 2006
£000 £000 £000 £000

Expiry date:
Within one year 141 – 60 –
Between one and two years 24 – 43 –
Between two and five years – – 4 –

165 – 107 –

The Company had no significant commitments at the balance sheet date.

Finance leases
At the balance sheet date the Group had the following outstanding payments due under finance leases:

31 March 31 December
2008 2006
£000 £000

Expiry date:
Within one year 107 –
Between one and two years 107 –
Between two and five years 87 –

Total gross payments outstanding 301 –
Less finance charges (62) –

239 –

The Company had no outstanding payments under finance leases at the balance sheet date.
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22. Contingent liabilities
A cross-guarantee was in place during the period between all of the subsidiary companies, but not the parent,
in respect of the borrowing facilities provided by Bank of Scotland plc.At 31 March 2008 the amount of bank
borrowings was £198,000 (31 December 2006 – £ nil).

23. Share options 
Throughout the period J. M. Edelson had outstanding options over 5,000,000 ordinary shares of 0.1 pence each
with an exercise price of 0.1 pence per share.These options are exercisable at any time up to 29 October 2016.

Throughout the period L. J. Avigdori had outstanding options over 10,625,000 ordinary shares of 0.1 pence
each with an exercise price of 0.1 pence per share. Options over 625,000 ordinary shares of 0.1 pence each are
exercisable at any time up to 29 October 2016. Options over the remaining 10,000,000 ordinary shares of 0.1
pence each vested during the period and are exercisable at any time up to 29 October 2016.

In addition to options held by the Directors, options over a further 625,000 ordinary shares of 0.1 pence each
were in existence throughout the period.These options are exercisable at par any time up to 29 October 2016.

At 1 January 2007 the Company had issued warrants over 1,500,000 ordinary shares of 0.1 pence each with an
exercise price of 0.1 pence per share.These warrants were exercised on 27 April 2007 and accordingly there
were no warrants in issue at 31 March 2008.

Details of the movement in share options and warrants during the period are as follows:

Weighted Weighted
Share options average Share options average
and warrants exercise price and warrants exercise price

31 March 31 March 31 December 31 December
2008 2008 2006 2006

Number Pence Number Pence

Outstanding at the beginning of the period 17,750,000 0.1 – –
Additions – – 17,750,000 0.1
Exercised during the period (1,500,000) 0.1 – –

Outstanding at the end of the period 16,250,000 0.1 17,750,000 0.1

Exercisable at the end of the period 16,250,000 0.1 7,750,000 0.1

The value of the options is measured by the use of a Black Scholes model.The inputs into the Black Scholes
model were as follows:

15 months Year
ended ended

31 March 31 December
2008 2006

Share price at grant date – 0.1p
Exercise price – 0.1p
Volatility – 50%
Maturity period – 3-5 years
Risk free interest rate – 4.46%-4.82%

Expected volatility was determined by reference to volatility used by other similar companies.

The expected life used in the model is based on the experience of companies offering similar schemes.

The Group has not recognised any charge arising from the share based payments noted above in the income
statement for the period.
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24. Capital management
The Board’s principal objective when managing the capital of the Group is to safeguard its ability to continue
as a going concern, with the intention of providing future returns for shareholders.

The Board manages the capital structure of the Group by making changes based on the economic conditions
and the future outlook.

The Board does not use debt to equity ratios when reviewing the Group capital position. Instead, total equity
as defined on the consolidated balance sheet, is used as the key indicator of capital used in the business.

25. Post balance sheet events
On 4 April 2008 the Company issued 8,000,000 ordinary shares of 0.1 pence each at an issue price of 2.5 pence
per share for cash consideration.
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Notice of Annual General Meeting
for the period ended 31 March 2008

Notice is hereby given that the Annual General Meeting of the Company will be held at 11 a.m. on 3 November
2008 at the registered office of the Company at Number 14, The Embankment, Vale Road, Heaton Mersey,
Stockport, Cheshire, SK4 3GN, England to consider, and if thought fit, pass the following resolutions of which
resolutions 1 to 6 are ordinary resolutions and resolution 7 is a special resolution:

Ordinary Business

Resolution 1: To receive and adopt the financial statements of the Group for the fifteen month period to 
31 March 2008 together with the reports of the Directors and auditors thereon.

Resolution 2: To re-elect as a Director Mr S.T.Ali in accordance with the Company’s articles of association.

Resolution 3: To re-elect as a Director Mr J. McClean in accordance with the Company’s articles of association.

Resolution 4: To re-elect as a Director Mr P. E. Kanas in accordance with the Company’s articles of association.

Resolution 5: To re-appoint PKF (UK) LLP as auditors of the Company and to authorise the Directors to
determine their remuneration.

Resolution 6: THAT, in substitution for any existing and unexercised authorities, the Directors be and are hereby
generally and unconditionally authorised for the purposes of section 80 of the Companies Act 1985
(“the Act”) to allot relevant securities (as defined in section 80 (2) of the Act) of the Company up
to a nominal amount of £95,900 divided into 95,900,000 ordinary shares of 0.1p each (“ordinary
shares”) during the period from the date of the passing of this resolution until the earlier of the
conclusion of the next Annual General Meeting of the Company or the date falling fifteen months
from the date of the passing of this resolution, at the end of which period such authority will expire
unless previously varied or revoked by the Company in a general meeting of shareholders, provided
that the Company shall be entitled under the authority hereby conferred to make at any time prior
to the expiry of such authority any offer or agreement which would or might require relevant
securities to be allotted after the expiry of such authority and the Directors may allot any relevant
securities after the expiry of such authority pursuant to such offer or agreement as if such authority
had not expired.

Special Business

Resolution 7: THAT, in substitution for any existing and unexercised authorities and subject to the passing of
resolution 6 above, the Directors be and are hereby empowered, pursuant of section 95 of the Act,
to allot equity securities (as defined in section 94 of the Act) pursuant to the general authority to
allot relevant securities given to the Directors by resolution 6 as if section 89 (1) of the Act did not
apply to any such allotment provided that such power shall be limited to the allotment of equity
securities up to a nominal amount of £43,150 divided into 43,150,000 ordinary shares, representing
approximately 15% of the issued share capital at the date of this notice, such authority to expire on
whichever is the earlier of the conclusion of the next Annual General Meeting of the Company or
the date falling fifteen months following from the date of the passing of this resolution, unless
renewed or extended prior to such time.

By order of the Board

I Aspinall
Company Secretary

Dated: 30 September 2008

Registered office:
Number 14,The Embankment,Vale Road, Heaton Mersey, Stockport, Cheshire SK4 3GN, England
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Notes:
1. A member entitled to attend and vote is also entitled to appoint a proxy to exercise his rights to attend, speak and vote at

the meeting instead of him/her.A proxy need not be a member of the company. More than one proxy may be appointed
to exercise the rights attaching to different shares held by the member, but a member may not appoint more than one proxy
to exercise rights attached to any one share.A form of proxy is enclosed with this notice for use at the meeting.

2. To appoint more than one proxy, (an) additional proxy form(s) may be obtained by contacting the registrars or you may
photocopy the proxy form. If you appoint more than one proxy, each proxy must be appointed to exercise the rights
attached to a different share or shares held by you. Please indicate in the box next to the proxy’s name the number of shares
in relation to which they are authorised to act as your proxy. Please also indicate by ticking the box provided if the proxy
instruction is one of multiple instructions being given. All forms must be signed and should be returned together in the
same envelope.

3. Completion and return of the form of proxy will not preclude members from attending or voting in person at the meeting
if they so wish.

4. To be valid a form of proxy, together with a power of attorney or other authority, if any, under which it is executed or a
notarially certified copy thereof, must be deposited at the offices of the company’s registrar, Capita Registrars, Proxy
Department,The Registry, 34 Beckenham Road, Beckenham, Kent BR3 4BR not later than 48 hours before the time fixed
for the meeting or adjourned meeting.

5. In the case of a corporation, the form of proxy must be executed under its common seal or signed on its behalf by a duly
authorised attorney or duly authorised officer of the corporation.

6. The company, pursuant to regulation 41 of the Uncertified Securities Regulations 2001, specifies that only those
shareholders registered in the register of members of the company 48 hours before the time for the meeting shall be entitled
to attend and vote, whether in person or by proxy, at the meeting, in respect of the number of ordinary shares registered
in their name at that time. Changes to entries in the register of members after such time shall be disregarded in determining
the rights of any person to attend or vote at the meeting. If the meeting is adjourned, entitlements to attend and vote will
be determined by reference to the register of members of the company 48 hours before the time of the adjourned meeting.

7. To appoint a proxy or to give or amend an instruction to a previously appointed proxy via the CREST system, the CREST
message must be received by the issuer’s agent (ID number RA10) 48 hours before the time fixed for the meeting or
adjourned meeting. For this purpose, the time of receipt will be taken to be the time (as determined by the timestamp
applied to the message by the CREST Applications Host) from which the issuer’s agent is able to retrieve the message.After
this time any change of instructions to a proxy appointed through CREST should be communicated to the proxy by other
means. CREST Personal Members or other CREST sponsored members, and those CREST members who have appointed
voting service provider(s) should contact their CREST sponsor or voting service provider(s) for assistance with appointing
proxies via CREST. For further information on CREST procedures, limitations and system timings please refer to the
CREST manual.We may treat as invalid a proxy appointment sent by CREST, in the circumstances set out in Regulation
35 (5) (a) of the Uncertificated Securities Regulations 2001. In any case your proxy form must be received by the company’s
registrars no later than 48 hours before the time fixed for the meeting or adjourned meeting.

8. In order to facilitate voting by corporate representatives at the Annual General Meeting, arrangements will be put in place
at the meeting so that (i) if a corporate shareholder has appointed the chairman of the meeting as its corporate
representative with instructions to vote on a poll in accordance with the directions of all of the other corporate
representatives for that shareholder at the meeting, then on a poll those corporate representatives will give voting directions
to the chairman and the chairman will vote (or withhold a vote) as corporate representative in accordance with those
directions; and (ii) if more than one corporate representative for the same corporate shareholder attends the meeting but
the corporate shareholder has not appointed the chairman of the meeting as its corporate representative, a designated
corporate representative will be nominated, from those corporate representatives who attend, who will vote on a poll and
the other corporate representatives will give voting directions to that designated corporate representative.

Corporate shareholders are referred to the guidance issued by the Institute of Chartered Secretaries and Administrators on
proxies and corporate representatives – www.icsa.org.uk – for further details of this procedure. The guidance includes a
sample form of representation letter if the chairman is being appointed as described in (i) above.
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Form of Proxy
for use at the Annual General Meeting to be held at 11 a.m. on 3 November 2008 at the registered offices of 
the Company, Number 14,The Embankment,Vale Road, Heaton Mersey, Stockport, Cheshire SK4 3GN, England

I/We (BLOCK CAPITALS)

of
being (a) holder(s) of ordinary shares in Sterling Green Group plc (the “Company”), hereby appoint the Chairman of the
meeting or (see note 1)

as my/our proxy to vote for me/us and on my/our behalf at the Annual General Meeting of the Company to be held at
11 a.m. on 3 November 2008 and at any adjournment of that meeting. I/We direct the proxy to vote on the resolutions
as follows:

Vote
Ordinary Business For Against Withheld

1. To receive and adopt the Group’s financial statements for the 
period ended 31 March 2008

2. To re-elect Mr S.T.Ali as a Director of the Company

3. To re-elect Mr J. McClean as a Director of the Company

4. To re-elect Mr P. E. Kanas as a Director of the Company

5. To re-appoint PKF (UK) LLP as auditors of the Company 
and to authorise the Directors to determine their remuneration

6. To authorise the Directors to allot relevant securities under 
section 80 of the Companies Act 1985

Special Business

7. To authorise the Directors to allot equity securities under 
section 95 of the Companies Act 1985

Please indicate how you wish to vote with a tick in the appropriate box. If no indication is given, your proxy will be
deemed to have the authority to vote or abstain at his/her discretion.

Signature Dated 2008

Notes:
1. To appoint as a proxy a person other than the Chairman of the meeting insert the full name in the space provided.To appoint more

than one proxy you may photocopy this form. Please indicate the proxy holder’s name and the number of shares in relation to which
they are authorised to act as your proxy (which, in aggregate, should not exceed the number of shares held by you). Please also
indicate if the proxy instruction is one of multiple instructions being given. All forms must be signed and should be returned
together in the same envelope.A proxy need not be a member of the Company.

2. Unless otherwise indicated the proxy will vote at he thinks fit or, at his discretion, abstain from voting.

3. The form of proxy attached must arrive not later than 48 hours before the time set for the meeting at Capita Registrars, The
Registry, 34 Beckenham Road, Beckenham, Kent BR3 4TU.

4. A corporation must execute the form of proxy under either its common seal or the name of a duly authorised officer or attorney.

5. The form of proxy is for use in respect of the shareholder account specified above only and should not be amended or submitted
in respect of a different account.

6. The ‘Vote Withheld’ option is to enable you to abstain on any particular resolution. Such a vote is not a vote in law and will not
be counted in the votes ‘For’ and ‘Against’ a resolution.

7. Corporate representatives must make themselves known to the Company prior to the start of the meeting.

8. To appoint one or more proxies or to give an instruction to a proxy (whether previously appointed or otherwise) via the CREST
system, CREST messages must be received by the issuer’s agent (ID number RA10) not later than 48 hours before the time
appointed for holding the meeting. For this purpose, the time or receipt will be taken to be the time (as determined by the
timestamp generated by the CREST system) from which the issuer’s agent is able to retrieve the message.The Company may treat
as invalid a proxy appointment sent by CREST in the circumstances set out in Regulation 35(5)(a) of the Uncertificated Securities
Regulations 2001.
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