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Chairman’s Statement
continued

Introduction and review of activities
I am pleased to present the final results of Sterling Green Group plc and its subsidiaries (“the Group”) covering the
year ended 31 March 2010.

Results and dividends
Revenue for the year ended 31 March 2010 was £2,106,000 (2009 – £1,966,000) which was made up of
£1,977,000 (2009 – £1,609,000) from debt management services and £129,000 (2009 – £357,000) relating to
mortgage business.

The Group loss after taxation for the year amounted to £238,000 (2009 – £347,000). The Directors are not able to
recommend the payment of a dividend.

Trading review
Following the release in November 2009 of encouraging interim results for the first half of the financial year, the
second half of the financial year proved to be very disappointing as the Group was unable to generate an operating
profit for the year as a whole. Although debt management revenues for the year increased by 22.9% compared to the
previous year, revenues fell short of management expectations for the second half of the financial year, in particular
in the final quarter, as the sign up of new customers slowed down considerably. This had a great deal to do with
inconsistencies in the quality of leads from our external lead generators which affected our conversion ratios.
Mortgage business remained very subdued during the year, in which there was a considerable 63.9% fall in revenues.

Gross margins improved from 45.6% in 2009 to 46.4% for the current year, while administration costs reduced by
6.2% compared to the previous year as the Board continued to monitor and control Group overheads. 

Current performance and future developments
The lead supply problems experienced earlier this year have now been addressed as a number of new reliable lead
providers have since been sourced and evaluated, which provides the Group with leads in appropriate quantities and
suitable quality. While there is no guarantee that these arrangements will continue for the long term, the Board
believes that the appointment of an increased number of reliable lead suppliers is a significant step forward for the
Group in the development of its current business model. Certainly the early signs for the new financial year have
been very encouraging, with the Group already adding over 700 new clients since 31 March 2010 compared to 792
for the whole of the previous year.

The mortgage industry remains very subdued. For the short term, the Board does not envisage any improved revenue
activity in this area and accordingly it continues to monitor the contribution being made by this activity to the
Group’s trading performance.

The Group’s working capital position remains challenging. However, the rising value of the Group’s client portfolio,
which is not recorded as an asset in these accounts, has enabled the Board to renew the Group’s external loan facilities
to 30 September 2011. The Group is currently operating within these borrowing facilities and based on forecasts
prepared for the period ending 31 March 2012, management remain confident that this situation will continue
throughout the forecast period. 

Trading in the period since 31 March 2010 has been marginally profitable at the Group level and the Board continue
to look at ways of increasing revenues and profitability.

J M Edelson
Chairman

29 September 2010
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Directors’ Report
continued

The Directors present their report and audited financial statements covering the year ended 31 March 2010. The
financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as
adopted by the European Union and with those parts of the Companies Act 2006 applicable to companies reporting
under IFRS.

Principal activity
The principal activity of the Group during the year was the provision of financial advice and solutions to individuals
experiencing personal debt problems.

Trading review
The Group loss for the year after taxation was £238,000 (2009 – £347,000). The basic and diluted loss per share for
the year was 0.08 pence (2009 – 0.12 pence loss per share). The Directors are not able to recommend the payment
of a dividend.

Debt management customer numbers increased by 31.1% during the year and this translated into an increase in debt
management revenues of £368,000 or 22.9%. Disappointingly, however, the increased number of new customers did
not meet management expectations, due predominantly to reliability problems encountered with external lead
suppliers in the last quarter of the financial year. Gross margins on debt management revenues fell from 50.6% to
47.6% but there was a 3.1% saving on debt management administration costs, which amounted to £932,000
compared to £962,000 in the prior year. This reduction was mainly due to lower accommodation costs for the year
following the renewal in June 2009 of the lease on the offices in central Manchester.

Re-mortgaging revenues of £129,000 were substantially down on the prior year figure of £357,000 a fall of 63.9%.
However, significant cost reductions at the start of the financial year meant that this activity still generated an
operating profit of £12,000 compared to £15,000 in the prior year.

Key performance indicators
The Group’s key performance indicators are considered by management to be revenues and operating results. Details
of these are as follows:
                                                                                                                           Operating            Operating
                                                                              Revenue             Revenue                 result                  result
                                                                                    2010                  2009                  2010                  2009
                                                                                   £000                 £000                 £000                 £000

Activity:
Debt management                                                          1,977                 1,609                     10                  (168)
Re-mortgages                                                                   129                   357                     12                     15
Unallocated group items                                                        –                       –                  (187)                 (168)

                                                                                    2,106                 1,966                  (165)                 (321)

In addition to the above key financial performance indicators, management considers non-financial key performance
indicators to be the number of active clients under debt management plans. At 31 March 2010 the Group had 3,335
active clients on its books (2009 – 2,543).
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Directors’ Report
continued

Current performance and future developments
In terms of debt management activity, the external lead supplier problems encountered earlier this year have now been
rectified, as a number of reliable lead providers have been sourced and evaluated, and now provide leads of a suitable
quantity and quality. While there are no guarantees that these arrangements will continue for the long term, the Board
believes that this reliability of supply is a significant step forward for the Group and the development of its business
model. Certainly the early signs for the new financial year have been very positive, with the Group adding over 700 new
clients since 31 March 2010. There are currently over 4,000 paying clients in the Group’s portfolio. 

The mortgage industry remains very subdued. For the short term, the Board does not envisage any improved revenue
activity in this area and accordingly it continues to monitor the contribution being made to the Group by this activity.

The Group’s working capital position remains challenging. However, the rising value of the Group’s client portfolio,
which is not shown as an asset in these accounts, has enabled the Board to renew the Group’s external loan facilities to
30 September 2011. The Group is currently operating within these borrowing facilities and based on forecasts prepared
for the period ending 31 March 2012, management remain confident that this situation will continue throughout the
forecast period.

Principal risks and uncertainties
The Group’s exposure to financial risk is detailed in note 18 to the financial statements.

There are a number of potential risks and uncertainties facing the Group which could have a material impact on its
long term performance and could cause actual results to differ materially from management forecasts. The principal
ones are the current economic climate, active client numbers, the Group’s ability to continue as a going concern and
the small number of key executives who are critical to the Group’s future success. 

The Board regularly monitor all material risks and uncertainties and appropriate actions are taken to mitigate them
whenever possible. The number of active clients is increasing and the main reason for this is the increasing numbers
of individuals who are experiencing debt problems due to the current economic climate. Procedures and controls are
in place to mitigate the effect of losing a key executive, such that this is no longer considered likely to disrupt the
Group’s future performance significantly. The Group’s ability to trade as a going concern is addressed below. 

Going concern
The Board has considered the Group’s financial position and trading prospects using detailed forecasts covering the
period ending 31 March 2012. Those forecasts incorporate the current drawn down loan facility which is confirmed
as available until 30 September 2011. There are no financial covenants attached to that facility. Accordingly, the Board
considers that there will be no breaches of financial covenants during the period to 30 September 2011. Having made
appropriate consideration, the Board believes that it has adequate resources to continue trading for the foreseeable
future, and accordingly, the going concern basis has been adopted in preparing these financial statements.

Directors
The Executive Directors who served on the Board during the year were as follows:

S. T. Ali 
J. McClean 

The Non-Executive Directors who served during the year were as follows:

J. M. Edelson
L. J. Avigdori
P. E. Kanas 

The Directors’ shareholdings are set out in note 17 and their share options in note 32.

I. Aspinall was appointed as an Executive Director subsequent to the year end on 1 June 2010.
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Directors’ Report
continued

Share capital
Details of the authorised and issued share capital of the Company, together with details of movements during the
year, are shown in note 15 to the financial statements.

Fixed assets
There were no significant changes to property, plant and equipment during the year. Details of the movement in
property, plant and equipment is given in note 11 to the financial statements.

There were no significant changes to intangible assets during the year. Details of the movement in intangible assets
is given in note 10 to the financial statements.

Substantial shareholdings
On 16 September 2010 the Company was aware that (other than the Directors) the following were interested in 3%
or more of the issued share capital of the Company:

                                                                                                            Number of                      % of issued
Name                                                                                               ordinary shares                    share capital

BK Charitable Trust                                                                                  15,500,000                                   5.1
JIM Nominees Limited                                                                             15,272,408                                   5.0
Pentagon Dollar Satellite Fund Limited                                                      15,000,000                                   4.9
HSBC Global Custody Nominee (UK) Limited                                          15,000,000                                   4.9
J. H. Lyons                                                                                               12,000,000                                   4.0

Creditor payment policy
It is the Group’s policy to fix the terms of payment with suppliers when agreeing the terms of each transaction and
the Group abides by these terms of payment. At 31 March 2010 the average number of Group creditor days was 28
(2009 – 27 days).

Disclosure of information to the auditors
In the case of each person who was a Director at the time this report was approved:

● so far as that Director was aware, there was no relevant audit information which the Group’s auditors were
unaware; and

● that Director had taken all steps that the Director ought to have taken as a Director to make himself aware of any
relevant audit information and to establish that the Group’s auditors were aware of that information.

Auditors
The Board has decided to recommend PKF (UK) LLP for re-appointment as auditors of the company. PKF (UK)
LLP have expressed their willingness to accept this appointment and a resolution re-appointing them will be
submitted to the forthcoming Annual General Meeting.

The notice convening the 2010 Annual General Meeting is included in this document.

This report was approved and authorised for issue by the Board on 29 September 2010 and signed on its behalf by:

I Aspinall
Company Secretary
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Statement of Directors’ Responsibilities
continued

The Directors are responsible for preparing the Directors’ report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have, as required by the AIM Rules of the London Stock Exchange, elected to prepare the Group financial
statements in accordance with International Financial Reporting Standards as adopted by the European Union and
have also elected to prepare the parent Company financial statements in accordance with those standards. Under
company law the Directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the Company and the Group and of the profit or loss of the Company and the
Group for that period. In preparing these financial statements the Directors are required to:

● select suitable accounting policies and then apply them consistently;

● make judgements and estimates that are reasonable and prudent;

● state whether the financial statements have been prepared in accordance with IFRSs as adopted by the European
Union; and

● prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company and the Group will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
the Group and enable them to ensure that the financial statements comply with the Companies Act 2006. They are
also responsible for safeguarding the assets of the Company and the Group and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

The Directors are responsible for the maintenance and integrity of the corporate and financial information included
on the Company’s website. Legislation in the United Kingdom governing the preparation and dissemination of the
financial statements and other information included in annual reports may differ from legislation in other
jurisdictions.
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Independent Auditors’ Report
to the members of Sterling Green Group plc

We have audited the financial statements of Sterling Green Group plc for the year ended 31 March 2010 which comprise
the Consolidated and Parent Company statements of comprehensive income, the Consolidated and Parent Company
statements of financial position, the Consolidated and Parent Company statements of cash flows, the Consolidated and
Parent Company statements of changes in equity and the related notes. The financial reporting framework that has been
applied in their preparation is applicable law and International Financial Reporting Standards (IFRSs) as adopted by the
European Union.

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those matters we are
required to state to them in an auditors’ report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Company and the Company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

Respective responsibilities of Directors and auditors
As explained more fully in the Directors’ responsibilities statement, the Directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit the financial
statements in accordance with applicable law and International Financial Standards on Auditing (UK and Ireland). Those
standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

Scope of the audit
An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error.
This includes an assessment of: whether the accounting policies are appropriate to the Group’s and the Parent Company’s
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant accounting
estimates made by the Directors; and the overall presentation of the financial statements.

Opinion on financial statements
In our opinion the financial statements:

● give a true and fair view of the state of the Group’s and the Parent Company’s affairs as at 31 March 2010 and of the
Group’s and the Parent Company’s loss for the year then ended;

● have been properly prepared in accordance with IFRSs as adopted by the European Union; and

● have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

● adequate accounting records have not been kept by the Parent Company, or returns adequate for our audit have not
been received from branches not visited by us; or

● the Parent Company financial statements are not in agreement with the accounting records and returns; or

● certain disclosures of Directors’ remuneration specified by law are not made; or

● we have not received all the information and explanations we require for our audit.

Donald Bancroft (Senior statutory auditor)
for and on behalf of PKF (UK) LLP, Statutory auditors
Manchester, UK

29 September 2010
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Consolidated Statement of Comprehensive Income
for the year ended 31 March 2010

                                                                                                                                   2010                 2009
                                                                                                           Note                 £000                 £000

Revenue                                                                                                      2                2,106              1,966

Cost of sales                                                                                                                 (1,128)            (1,069)

Gross profit                                                                                                                     978                897

Administrative expenses                                                                                                 (1,143)            (1,218)

Loss from operations                                                                                 3                  (165)              (321)

Investment income                                                                                        6                       –                       5

Finance costs                                                                                                7                    (72)                (49)

Loss before tax                                                                                                              (237)              (365)

Income tax (charge)/credit                                                                             8                     (1)                    18

Loss for the year and loss attributable to
equity holders of the parent                                                                                        (238)              (347)

Loss per share

Basic and diluted                                                                                           9               (0.08p)              (0.12p)

There were no other items of comprehensive income other than the loss for the year.
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Consolidated Statement of Financial Position
as at 31 March 2010

                                                                                                                                                             2010                      2009
                                                                                                                                Note                    £000                     £000

Non-current assets
Intangible assets                                                                                           10                1,115                 1,115
Property, plant and equipment                                                                      11                   116                   209

Total non-current assets                                                                                              1,231                 1,324

Current assets
Trade and other receivables                                                                          12                   108                   142
Cash and cash equivalents                                                                                                     28                   182

Total current assets                                                                                                         136                   324

Current liabilities
Trade and other payables                                                                              13                  (361)                 (319)
Current tax liabilities                                                                                                            (1)                     –
Borrowings                                                                                                 14                    (39)                   (86)

Total current liabilities                                                                                                  (401)                 (405)

Net current liabilities                                                                                                    (265)                   (81)

Non-current liabilities
Borrowings                                                                                                 14                  (279)                 (318)

Total non-current liabilities                                                                                          (279)                 (318)

Net assets                                                                                                                        687                   925

Equity attributable to the owners of the parent
Called up share capital                                                                                 15                   304                   288
Share premium account                                                                                                   1,794                 1,710
Share capital to be issued                                                                                                        –                   100
Capital reserve                                                                                                                       6                       6
Other reserve                                                                                                                    891                   891
Accumulated losses                                                                                                        (2,308)              (2,070)

Total equity                                                                                                                    687                   925

Approved and authorised for issue by the board on 29 September 2010 and signed on its behalf by:

J M Edelson                                                 S T Ali
Chairman                                                                Director

Registered Number: 5316808
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Consolidated Statement of Cash Flows
for the year ended 31 March 2010

                                                                                                                                   2010                 2009
                                                                                                           Note                 £000                 £000

Cash flows from/(used in) operating activities
Loss before tax                                                                                                                 (237)                 (365)

Adjustments for:
Depreciation of property, plant and equipment                                                                       98                   101
Investment income                                                                                                                –                      (5)
Finance costs                                                                                                                       72                     49

Operating cash flows before movement in working capital                                                     (67)                 (220)
Decrease/(Increase) in trade and other receivables                                                                   34                      (1)
Increase in trade and other payables                                                                                       42                       1

Net cash from/(used in) operating activities                                                                   9                  (220)

Cash flows (used in)/from investing activities
Investment income received                                                                                                   –                       5
Purchase of property, plant and equipment                                                                              (5)                    (1)

Net cash (used in)/from investing activities                                                                    (5)                      4

Cash flows (used in)/from financing activities
Capital element of lease payments                                                                                        (86)                   (85)
Loans advanced                                                                                                                     –                   250
Issue of ordinary share capital                                                                                                 –                   200
Proceeds in advance of issue of share capital                                                                             –                   100
Finance costs paid                                                                                                              (72)                   (49)

Net cash (used in)/from financing activities                                                                (158)                  416

Net (decrease)/increase in cash and cash equivalents                                                  (154)                  200

Cash and cash equivalents at the start of the year                                                                  182                    (18)

Cash and cash equivalents at the end of the year                                   16                     28                   182
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Consolidated Statement of Changes in Equity
for the year ended 31 March 2010

                                                                      Attributable to equity holders of the parent
                                                          Share            Share
                                        Share       premium      capital to          Capital          Other   Accumulated
                                      capital         account       be issued          reserve         reserve              losses           Total
                                        £000            £000            £000            £000           £000              £000           £000

At 1 April 2008                     280            1,518                  –                  6             891            (1,723)            972

Loss for the year                       –                  –                  –                  –                 –               (347)           (347)

Issue of share capital                  8              192                  –                  –                 –                    –             200

Share capital to be issued           –                  –              100                  –                 –                    –             100

At 31 March 2009                 288            1,710              100                  6             891            (2,070)            925

Loss for the year                       –                  –                  –                  –                 –               (238)           (238)

Issue of share capital                16                84             (100)                 –                 –                    –                 –

At 31 March 2010              304         1,794               –               6           891          (2,308)          687

Other reserve
The other reserve is a merger reserve created on the acquisition of Sterling Green Limited.
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Notes to the Consolidated Financial Statements
for the year ended 31 March 2010

1. Accounting policies 
Sterling Green Group plc is a company incorporated in the United Kingdom under the Companies Act 2006.
The address of the registered office is shown on page 2. The nature of the Group’s operations and its principal
activities are set out in note 2 to the financial statements.

The principal accounting policies are summarised below. They have been consistently applied throughout the
period covered by the financial statements.

Basis of preparation
The financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRS”) as adopted by the European Union and with those parts of the Companies Act 2006 applicable to
companies reporting under IFRS. 

The Board has considered the Group’s financial position and trading prospects using detailed forecasts covering
the period ending 31 March 2012. Those forecasts incorporate the current drawn down loan facility which is
confirmed as available until 30 September 2011. There are no financial covenants attached to that facility.
Accordingly, the Board considers that there will be no breaches of financial covenants during the period to 30
September 2011. Having made appropriate consideration, the Board believes that it has adequate resources to
continue trading for the foreseeable future, and accordingly, the going concern basis has been adopted in
preparing these financial statements. 

Basis of consolidation
The consolidated financial statements incorporate the accounts of Sterling Green Group plc and all of its
subsidiaries. The results of subsidiaries are included from the effective date of acquisition under the purchase
method of accounting.

Business combinations
The financial statements of the Group include the results of business combinations using the purchase method.
In the consolidated statement of financial position the identifiable assets and liabilities of the acquired
subsidiaries are initially recognised at their fair values on the date of acquisition.

Critical accounting judgements and key sources of estimation uncertainty
The preparation of financial statements in conformity with IFRS requires management to make estimates and
judgements that affect the reported amounts of assets and liabilities as well as the disclosure of contingent assets
and liabilities at the year end and the reported amounts of revenues and expenses during the reporting period.
Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The estimates and judgements that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are as follows:

(a) Key sources of estimation uncertainty
Goodwill impairment – The carrying value of goodwill is assessed for impairment at each year end. The
recoverable amounts of cash generating units have been estimated based on value in use calculations. Key
assumptions and judgements in this calculation include discount rates, growth rates and forecasts of
expected future earnings.

Investments and intergroup balances impairment – The carrying value of the Company’s investment in its
subsidiaries, including all intergroup balances, is assessed for impairment at each year end.
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Notes to the Consolidated Financial Statements
continued

1. Accounting policies (continued)
(b) Critical judgements in applying the Group’s accounting policies

Share based payments – In determining the fair value of equity settled share based payments and the
related charge to the income statement, the company makes assumptions about future events and market
conditions. In particular, judgement must be made as to the likely number of shares that will vest and the
fair value of each award granted. The fair value is determined using a valuation model which is dependent
on further estimates, including the company’s future dividend policy, employee turnover, the timing with
which options will be exercised and the future volatility in the price of the company’s shares. Such
assumptions are based on publicly available information and reflect market expectations and advice taken
from qualified personnel. Different assumptions about these factors to those made by the company could
materially affect the reported value of share based payments.

New standards and interpretations
The following standards were applicable for the first time during the year ended 31 March 2010:

IFRIC 13 – Customer loyalty programmes

IFRIC 16 – Hedges of a net investment in a foreign operation

IFRS 8 – Operating segments (supersedes IAS 14)

IAS 23 (Amendment) – Borrowing costs

IFRS 2 (Amendment) – Share based payment

IAS 1 (Revised) – Presentation of financial statements

IAS 32 (Amendment) – Financial instruments: presentation

IAS 27 and IFRS 1 (Amendment) – Cost of investment in subsidiary

IFRIC 15 – Agreements for the construction of real estate Improvements project

IFRS 7 Financial instruments: disclosures (amendment) – Enhanced financial instrument disclosures

IAS 39 and IFRIC 9 (Amendments) – Financial instruments: Recognition and measurement, and Reassessment
of embedded derivatives

AIM Rules ( February 2010) – Directors remuneration disclosure (periods ending 31 March 2010)

There were also a number of standards and interpretations which were in issue at 31 March 2010 but were
either not effective at the year end or have not been applied in preparing these consolidated financial statements.
The Directors have assessed the full impact of these accounting changes on the Group. To the extent that they
may be applicable, the Directors have concluded that none of these pronouncements will cause material
adjustments to the consolidated financial statements.

Financial instruments
Financial instruments are classified on initial recognition as financial assets, financial liabilities or equity
instruments in accordance with the substance of the contractual arrangement. Financial instruments are
recognised on the statement of financial position at fair value when the Company becomes party to the
contractual provisions of the instrument. Financial assets are reduced by appropriate allowances for estimated
irrecoverable amounts. Interest earned from financial assets and interest paid on financial liabilities is recognised
in the income statement on an accruals basis over the term of the financial asset or liability using the effective
rate of interest.

Trade and other receivables are stated at their fair value, as the interest that would be recognised from
discounting future cash receipts over the short credit period is not considered to be material.

Trade and other payables are stated at their original invoiced value, as the interest that would be recognised from
discounting future cash payments over the short term payment period is not considered material.
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Notes to the Consolidated Financial Statements
continued

1. Accounting policies (continued)
Deferred taxation
Deferred tax is provided in full using the liability method. Deferred tax is the future tax consequences of
temporary differences between the carrying amounts and tax bases of assets and liabilities shown on the
statement of financial position. Deferred tax assets and liabilities are not recognised if they arise in the following
situations: the initial recognition of goodwill; or the initial recognition of assets and liabilities that affect neither
accounting nor taxable profit. The amount of deferred tax provided is based on the expected manner of recovery
or settlement of the carrying amount of assets and liabilities, using tax rates enacted or substantially enacted at
the year end.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised. The carrying amount of the deferred tax assets are reviewed at each year
end and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the asset to be recovered.

Share based payments
The cost of share based employee compensation arrangements, whereby employees receive remuneration in the
form of shares or share options, is recognised as an employee benefit expense in the consolidated statement of
comprehensive income.

The total expense to be apportioned over the vesting period of the benefit is determined by reference to the
fair value at the date of the grant. The assumptions underlying the number of awards expected to vest are
subsequently adjusted for the effects of non market based vesting to reflect the conditions prevailing at the year
end. 

The expected life used in the model has been adjusted based on management’s best estimate, for the effects of
non-transferability, exercise restrictions and behavioural considerations.

Revenue
Revenue shown in the consolidated statement of comprehensive income represents amounts derived from the
provision of financial solutions to individuals experiencing personal debt problems. Revenue is derived from the
following principal areas:

(1) Debt management services
Fees are receivable for the management of debts and are included as revenue on their receipt, as, up to the
point of collection, the client may default on the agreed payment plan.

(2) Re-mortgaging commission
Commissions are receivable for assisting clients who wish to re-mortgage their property. Re-mortgage
commission is taken to revenue on the date the mortgage contract is completed.

Goodwill
Goodwill represents the excess of the cost of a business combination over the aggregate of the fair value of net
assets acquired. Cost comprises the fair value of assets given, liabilities assumed and equity instruments issued,
plus any direct costs of acquisition. Goodwill is capitalised as an intangible asset and is tested annually for
impairment.

In relation to certain business combinations, there may be contingent consideration. In these cases, if certain
specified financial targets are achieved by specified reporting dates, additional consideration will become
payable. The achievement of these conditions will increase consideration payable and impact upon goodwill on
acquisition. At each reported year end, an assessment is made of the expected future amount and provisions
made where appropriate.
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Notes to the Consolidated Financial Statements
continued

1. Accounting policies (continued)
Impairment
At each reported year end, the Group reviews the carrying amounts of its non current assets, plant and equipment
and intangible assets with finite lives to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine
the extent of impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Goodwill arising on acquisition is allocated to cash-generating units. The recoverable amount of the cash-
generating unit to which goodwill has been allocated is tested for impairment annually, or on such other
occasions that events or changes in circumstances indicate that it might be impaired.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. Impairment losses
are recognised as an expense immediately, unless the relevant asset is land or buildings at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (cash-generating unit) in prior years. A reversal of an impairment loss is recognised as income immediately,
unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase. However, impairment losses relating to goodwill are not reversed.

Property, plant and equipment
Property, plant and equipment are stated at cost less depreciation. Depreciation is provided at rates calculated to
write off the cost of property, plant and equipment, less their estimated residual value, over their expected useful
lives, as follows:

Leasehold improvements    –    25% straight line
Website domain names      –    33.33% straight line
Fixtures and fittings           –    20% straight line
Computer equipment        –    25% and 33.33% straight line

The carrying values of property, plant and equipment are reviewed annually and provision for impairment is
made if appropriate.

Leases
Rentals under operating leases are charged on a straight line basis over the lease term.

Assets held under finance leases are capitalised as tangible fixed assets and depreciated in accordance with the
Group’s stated depreciation policy. The capital element of future lease payments is included in the consolidated
statement of financial position as obligations under finance leases and hire purchase contracts.

Lease payments are apportioned on a straight line basis between the finance element, which is charged to the
consolidated statement of comprehensive income, and the capital element which reduces outstanding lease
obligations.
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Notes to the Consolidated Financial Statements
continued

1. Accounting policies (continued)
Cash and cash equivalents
Cash comprises cash on hand and bank balances. Cash equivalents are short-term, highly liquid investments that
are readily convertible to known amounts of cash, which are subject to an insignificant risk of changes in value
and have a maturity of three months or less at the date of acquisition.

Bank overdrafts are shown within borrowings in current liabilities in the statement of financial position.

For the purposes of the consolidated statements of cash flows, cash and cash equivalents consist of cash and cash
equivalents as defined above, net of bank overdrafts.

Borrowing costs
Borrowing costs are recognised in the consolidated statement of comprehensive income in the year in which
the costs are incurred.

2. Revenue and segmental analysis
The Group’s revenues, loss before taxation and net assets are all derived from its principal activity being the
provision of financial advice and solutions to individuals experiencing personal debt problems. The Group
receives fees for the management of personal debt and receives commission for assisting clients who wish to 
re-mortgage their property.

2.1 Operating segments

Year ended 31 March 2010 Debt Unallocated
                                                         management     Re-mortgages      Group items                 Total
                                                                   £000                 £000                 £000                 £000

Performance by activity:
Results
Group revenue                                                1,977                   129                       –                2,106

Group (loss)/profit from operations                       10                     12                  (187)                 (165)

Finance costs                                                                                                                               (72)

Loss before taxation                                                                                                                   (237)

                                                                                                                                           Total
                                                                   £000                 £000                 £000                 £000

Assets and liabilities
Intangible assets – goodwill                              1,115                       –                       –                1,115
Other assets                                                       243                       6                       3                   252

Total assets                                                      1,358                       6                       3                1,367
Total liabilities                                                  (617)                   (34)                   (29)                 (680)

                                                                       741                    (28)                   (26)                  687

Other information
Capital expenditure                                              (5)                      –                       –                      (5)

Depreciation                                                      (98)                      –                       –                    (98)
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Notes to the Consolidated Financial Statements
continued

2. Revenue and segmental analysis (continued)
2.1 Operating segments (continued)

Year ended 31 March 2009 Debt Unallocated
                                                         management     Re-mortgages      Group items                 Total
                                                                   £000                 £000                 £000                 £000

Performance by activity:
Results
Group revenue                                                1,609                   357                       –                1,966

Group loss from operations                                (168)                    15                  (168)                 (321)

Investment income                                                                                                                         5
Finance costs                                                                                                                               (49)

Loss before taxation                                                                                                                   (365)

                                                                                                                                           Total
                                                                   £000                 £000                 £000                 £000

Assets and liabilities
Intangible assets – goodwill                              1,115                       –                       –                1,115
Other assets                                                       409                     22                   102                   533

Total assets                                                      1,524                     22                   102                1,648
Total liabilities                                                  (641)                   (70)                   (12)                 (723)

                                                                       883                    (48)                    90                   925

Other information
Capital expenditure                                              (1)                      –                       –                      (1)

Depreciation                                                    (101)                      –                       –                  (101)

2.2 Geographical areas
The Group’s operations arise solely in the UK and consequently there are no other geographical segments
to report on.

3. Loss from operations 
The operating loss is stated after charging:
                                                                                                                                                    2010                      2009
                                                                                                                                                   £000                     £000

Depreciation of property, plant and equipment owned by the Group                                29                     33
Depreciation of property, plant and equipment under finance leases                                  69                     68
Operating leases – land and buildings                                                                             93                   148
Operating leases – other                                                                                               34                     57
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Notes to the Consolidated Financial Statements
continued

4. Auditor’s remuneration                                                                                                 2010                      2009
                                                                                                                                                   £000                     £000

Fees payable to the Company’s auditor for the audit of the 
Company’s annual financial statements                                                                             9                       9
Fees payable to the Group’s auditor for other services:
– the audit of the Company’s subsidiaries pursuant to legislation                                      13                     33
– other services relating to taxation                                                                                 3                       6

                                                                                                                                 25                     48

5. Staff costs and Directors’ remuneration
Group
Staff costs, including Directors’ remuneration, were as follows:
                                                                                                                                                    2010                      2009
                                                                                                                                                   £000                     £000

Wages and salaries                                                                                                   1,070                 1,027
Social security costs                                                                                                      98                102

                                                                                                                             1,168              1,129

Directors’ remuneration                                             2010                     2010                     2010                      2009
                                                                                         Salary             Benefits                 Total                     Total
                                                                                          £000                    £000                    £000                     £000

Short term benefits:
J. M. Edelson                                                              25                   –                     25                     25
S. T. Ali                                                                       95                   7                   102                     95
J. McClean                                                                 60                   9                     69                     60
P. E. Kanas                                                                  15                   –                     15                     15
L. J. Avigdori                                                               15                   –                     15                     15

                                                                               210                 16                   226                   210

No share options were granted or exercised during the year. Details of the share options of the Directors in
existence during the year are shown in note 32 to the Company financial statements.

The average number of Group employees during the year was as follows: 
                                                                                                                                                    2010                      2009
                                                                                                                                              Number                Number

Management                                                                                                                 7                       6
Administration                                                                                                             33                     28
Advisers                                                                                                                        6                       4

                                                                                                                                 46                     38
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Notes to the Consolidated Financial Statements
continued

6. Investment income                                                                                                           2010                      2009
                                                                                                                                                   £000                     £000

Bank interest receivable                                                                                                  –                       5

7. Finance costs                                                                                                                       2010                      2009
                                                                                                                                                   £000                     £000

Bank overdraft interest                                                                                                    –                       7
Loan interest                                                                                                               45                     22
Finance lease interest                                                                                                    19                     20
Other interest                                                                                                                8                       –

                                                                                                                                 72                     49

8. Income tax (charge)/credit                                                                                         2010                      2009
                                                                                                                                                   £000                     £000

Current year tax:
UK corporation tax                                                                                                       –                     18
Prior year tax:
UK corporation tax underprovided                                                                                (1)                     –

                                                                                                                                  (1)                    18

Corporation tax is calculated at 28% (2009 – 28%) of the estimated assessable loss for the year.

The tax (charge)/credit for the year can be reconciled to the consolidated statement of comprehensive income
as follows:
                                                                                                                                                    2010                      2009
                                                                                                                                                   £000                     £000

Loss before tax                                                                                                         (237)              (365)

Loss on ordinary activities multiplied by the relevant standard rate 
of corporation tax in the UK of 28% (2009 – 28%)                                                       (66)                 (102)

Effect of:
Expenses not deductible for tax purposes                                                                         4                       6
Depreciation for year in excess of capital allowances                                                         4                     28
Utilisation of losses                                                                                                        –                     18
Losses carried forward                                                                                                  58                     68
UK corporation tax underprovided in prior year                                                             (1)                     –

Total tax (charge)/credit                                                                                                (1)                    18

Unrecognised deferred tax assets
The following deferred tax assets have not been brought into account as assets:
                                                                                                                                                    2010                      2009
                                                                                                                                                   £000                     £000

Tax losses                                                                                                                  534                   476
Temporary differences                                                                                                  60                     56
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Notes to the Consolidated Financial Statements
continued

9. Loss per share
The calculation of basic loss per share is based on the following:

Basic                                                                                                                                           2010                      2009

Loss for the year (£000)                                                                                            (238)                 (347)

Weighted average number of shares                                                                303,587,719       287,569,637

Loss per share (pence)                                                                                              (0.08)                (0.12)

Diluted loss per share is calculated by adjusting the weighted average number of ordinary shares in issue
assuming conversion of all dilutive potential ordinary shares. During the year the Company’s potential ordinary
shares consist of share options. Due to losses in the current and preceding year there are no dilutive ordinary
shares.

10. Intangible fixed assets
                                                                                                                                                  £000

Goodwill
Cost
At 1 April 2008, 31 March 2009 and 
31 March 2010                                                                                                         1,115

Accumulated impairment
At 1 April 2008, 31 March 2009 and 
31 March 2010                                                                                                               –

Carrying value
At 31 March 2008                                                                                                                           1,115

At 31 March 2009                                                                                                                           1,115

At 31 March 2010                                                                                                                         1,115

Goodwill is tested annually for impairment, or more frequently if there are indications that goodwill might be
impaired. The recoverability of the goodwill carrying value has been assessed based on value in use calculations.
These calculations have involved the use of discounted cash flow forecasts for a period of five years and the key
assumptions used are those regarding growth rates, discount rates and expected changes in selling prices and
costs during that period.

Management estimate discount rates using pre-tax rates that reflect current market assessments of the time value
of money. Growth rates are based on industry growth forecasts. Changes in selling prices and costs are based on
past practices and expectations of future changes in the market.

The estimated growth rate used in the value in use calculations is 10%. The rate used to discount the forecast
cash flows is 7%.
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Notes to the Consolidated Financial Statements
continued

11. Property, plant and equipment
                                                      Leasehold              Website          Fixtures &          Computer
                                       improvements   domain names             fittings        equipment                 Total
                                                   £000                 £000                 £000                 £000                 £000

Cost
At 1 April 2008                                  29                       3                     83                   371                   486
Additions                                             –                       –                       1                       –                       1

At 31 March 2009                              29                       3                     84                   371                   487
Additions                                             –                       –                       –                       5                       5

At 31 March 2010                        29                   3                 84                376                492

Accumulated depreciation
At 1 April 2008                                    7                       1                     18                   151                   177
Charge for year                                    8                       1                     16                     76                   101

At 31 March 2009                              15                       2                     34                   227                   278
Charge for year                                    7                       1                     17                     73                     98

At 31 March 2010                        22                   3                 51                300                376

Carrying value
At 31 March 2008                              22                       2                     65                   220                   309

At 31 March 2009                              14                       1                     50                   144                   209

At 31 March 2010                         7                   –                 33                 76                116

The Group’s property, plant and equipment has been pledged as security for finance leases and the loan.

Details of the net book value at 31 March 2010 and the depreciation charge for the year of property, plant and
equipment included above held under finance leases are as follows:

Group                                     Leasehold              Website          Fixtures &          Computer
                                       improvements   domain names             fittings        equipment                 Total
                                                   £000                 £000                 £000                 £000                 £000

Net book value                                    –                       –                     31                     70                   101

Depreciation charge                              –                       –                    (15)                   (54)                   (69)

Details of the net book value at 31 March 2009 and the depreciation charge for the year of property, plant and
equipment included above held under finance leases are as follows:

Group                                     Leasehold              Website          Fixtures &          Computer
                                       improvements   domain names             fittings        equipment                 Total
                                                   £000                 £000                 £000                 £000                 £000

Net book value                                    –                       –                     46                   124                   170

Depreciation charge                              –                       –                    (15)                   (53)                   (68)
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Notes to the Consolidated Financial Statements
continued

12. Trade and other receivables                                                                                      2010                  2009
                                                                                                                                                   £000                 £000

Amounts due within one year
Trade receivables                                                                                                          65                     90
Prepayments and accrued income                                                                                  43                     52

                                                                                                                               108                   142

There were no provisions against trade receivables at 31 March 2010 or 31 March 2009, and neither were there
any trade receivables that were overdue but not impaired at those dates. All trade receivables are due within 
30 days of the year end.

The Group’s trade and other receivables have been pledged as security for the loan.

13. Trade and other payables                                                                                            2010                  2009
                                                                                                                                                   £000                 £000

Trade payables                                                                                                            102                     54
Social security and other taxes                                                                                     173                   204
Accruals and deferred income                                                                                       86                     61

                                                                                                                               361                   319

All trade payables are paid within credit terms.

14. Borrowings                                                                                                                          2010                  2009
                                                                                                                                                   £000                 £000

Secured current borrowings:
Finance leases                                                                                                             39                     86

                                                                                                                                 39                     86

Secured non current borrowings:
Loan                                                                                                                         250                   250
Finance leases                                                                                                             29                     68

                                                                                                                               279                   318

Total borrowings                                                                                                        318                   404

The loan is secured by a fixed and floating charge on the assets of the subsidiaries. The loan incurs a fixed annual
interest rate of 18% and is subject to monthly interest only repayments. The capital element of the loan is
repayable on 30 September 2011. 

The finance leases, which are secured on the plant and equipment concerned, bear fixed rates of interest set by
the finance company at the onset of each lease. The weighted average rate of interest payable was 23.4% in both
the year ended 31 March 2010 and the year ended 31 March 2009.
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Notes to the Consolidated Financial Statements
continued

14. Borrowings (continued)
Group borrowings carrying value maturity
The maturity profile of the Group’s borrowings is as follows:
                                                                                               Finance
                                                                          Loans               leases                 Total                     Total
                                                                                          2010                  2010                     2010                      2009
                                                                                          £000                 £000                    £000                     £000

Due on demand and within one year                              –                 39                 39                     86
Due within one to two years                                      250                 29                279                   318

                                                                               250                 68                318                   404

15. Share capital                                                                                                                         2010                      2009
                                                                                                                                                   £000                     £000

Authorised
2,000,000,000 Ordinary Shares of 0.1p each                                                              2,000                 2,000

Allotted, called up and fully paid
303,675,390 Ordinary Shares of 0.1p each                                                                   304                       –
287,675,390 Ordinary Shares of 0.1p each                                                                      –                   288

Reconciliation of movement in the year:
At 1 April 2009                                                                                                         288                   280
Shares issued for cash consideration                                                                               16                       8

At 31 March 2010                                                                                   304                   288

In March 2009 the Company received £100,000 in advance of an issue of new ordinary shares. This amount
was shown as an equity balance as at 31 March 2009 under the heading ‘Share capital to be issued’. On 4 April
2009, the Company issued 16,000,000 new ordinary shares of 0.1 pence each at a price of 0.625 pence per share
and the £100,000 received was allocated as to £16,000 share capital and £84,000 share premium. 

16. Notes to the cashflow statement
Cash and cash equivalents
Cash and cash equivalents consist of bank balances. Cash and cash equivalents included in the cash flow
statement comprise the following amounts:
                                                                                                                                                    2010                      2009
                                                                                                                                                   £000                     £000

Cash at bank                                                                                                               28                   182
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Notes to the Consolidated Financial Statements
continued

17. Related party transactions
Key management are those persons having authority and responsibility for planning, controlling and directing
the activities of the Group. In the opinion of the Board, the Group’s key management are the Directors of
Sterling Green Group plc. Information regarding their compensation is given in note 5 to the consolidated
financial statements.

The services of J M Edelson were provided to the Group under a service agreement by London & City Credit
Corporation Limited. Amounts charged to the Group during the year for his services amounted to £25,000
(2009 – £25,000). At 31 March 2010 £2,448 (2009 – £nil) of this amount remained outstanding. 

S. T. Ali and J. McClean have provided personal guarantees as security for £250,000 of the loan facility available
to the Group.

The Directors’ beneficial interests in the issued share capital of the Company at the beginning and at the end
of the financial year were as follows:
                                                                                                                     Number of ordinary shares
                                                                                                                               of 0.1p each
                                                                                                                                            31 March                   1 April
                                                                                                                                                    2010                    2009

J. M. Edelson                                                                                                 35,050,390         27,050,390
S. T. Ali                                                                                                          29,687,500         29,687,500
J. McClean                                                                                                     29,687,500         29,687,500 
P. E. Kanas                                                                                                       1,500,000          1,500,000 
L. J. Avigdori                                                                                                    2,500,000          2,500,000

The shares held by J. M. Edelson include 1,000,000 held by his wife, J. B. Edelson, 1,000,000 held as a trustee
of the Morris Edelson Settlement, 1,750,000 held by Novabank Capital Limited and 3,800,390 held by London
and City Credit Corporation Limited.

The shares held by P. E. Kanas include 1,000,000 held as trustee of Morris Edelson Settlement.

The shares held by L. J. Avigdori include 2,000,000 held by her husband, B Avigdori.

On 3 April 2009 the Company issued 8,000,000 ordinary shares of 0.1p each to J. M. Edelson in a placing at
an issue price of 0.625 pence per share. 

There have been no changes in the Directors’ share interests between 31 March 2010 and the date these
financial statements were approved.
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Notes to the Consolidated Financial Statements
continued

18. Financial instruments
The Group’s operations expose it to a variety of financial risks arising from its use of financial instruments, the
most significant ones being liquidity risk, market risk and credit risk. All of these risks were present during the
current and preceding year. The Board is responsible for the Group’s risk management policies and these are
implemented by the finance department. The main policies for managing these risks are as follows:

Liquidity risk
Liquidity risk arises from the management of working capital. It also includes the repayment of debt instruments
and the finance charges thereon.

The Directors manage the working capital requirement of the Group using budgets and forecasts provided by
the Group finance department. All decisions relating to borrowing facilities are made by the Directors.

Liquidity and interest risk tables
The following tables detail the Group’s remaining contractual maturity for its non-derivative financial liabilities.
The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest
date on which the Group can be required to pay. The table includes both interest and principal cash flows.

                                              Weighted
                                    average effective           Less than           3 months                        
                                          interest rate           3 months            to 1 year            1-5 years                 Total
                                                        %                 £000                 £000                 £000                 £000

2010
Non-interest bearing                                                 188                       –                       –                   188
Finance lease liabilities                      23.4                     50                     32                       6                     88
Fixed interest rate instruments           18.0                     11                     34                   272                   317

                                                                               249                     66                   278                   593

2009
Non-interest bearing                                                 115                       –                       –                   115
Finance lease liabilities                      23.4                     26                     79                     84                   189
Fixed interest rate instruments           18.0                     11                     34                   272                   317

                                                                               152                   113                   356                   621

The following table details the Group’s expected maturity for its non-derivative financial assets. The tables
below have been drawn up based on the undiscounted contractual maturities of the financial assets including
interest that will be earned on those assets except where the Group anticipates that the cash flow will occur in
a different period.

                                              Weighted
                                    average effective           Less than           3 months                        
                                          interest rate           3 months            to 1 year            1-5 years                 Total
                                                        %                 £000                 £000                 £000                 £000

2010
Non-interest bearing                                                   65                       –                       –                     65
Variable interest rate instruments         0.1                     28                       –                       –                     28

                                                                                 93                       –                       –                     93

2009
Non-interest bearing                                                   90                       –                       –                     90
Variable interest rate instruments         0.3                   182                       –                       –                   182

                                                                               272                       –                       –                   272
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Notes to the Consolidated Financial Statements
continued

18. Financial instruments (continued)
Market risk
Market risk arises from the use of interest bearing financial instruments and represents the risk that future cash
flows of a financial instrument will fluctuate as a result of changes in interest rates.

The Group’s borrowings at 31 March 2010 comprised loans and finance leases. The Directors fixed the rate of
interest payable on loans outstanding during the year. The Group’s borrowings under finance leases have fixed
rates of interest determined by the lease company at the onset of each lease taken out.

The Group’s exposure to interest rates on financial assets and financial liabilities are shown in the liquidity risk
management section of this note.

Interest rate sensitivity analysis
The sensitivity analyses below have been determined based on the exposure to interest rates for non-derivative
instruments at 31 March 2010. For floating rate assets and liabilities, the analysis is prepared assuming the amount
of liability outstanding at the year end was outstanding for the whole year. A 0.5% increase or decrease is used
when reporting interest rate risk internally to key management personnel and represents management’s
assessment of the reasonably possible change in interest rates.

If interest rates had been 0.5% basis points higher or lower and all other variables were held constant, the
Group’s:

● loss for the year ended 31 March 2010 would decrease or increase by less than £1,000; and 

● there will be no impact on other equity reserves

The Group’s sensitivity to interest rates has reduced further during the year as a result of the decrease in variable
rate debt instruments.

Credit risk
Credit risk is the risk that the counterparty will default on its contractual obligations resulting in financial loss.
Credit risk arises from cash and cash equivalents and exposure to credit clients. 

For cash and cash equivalent, the Group only uses recognised banks with high credit ratings. For trade and other
receivables, the Directors consider that the credit risk is minimal as the total amount due is spread across many
clients.

The Group’s principal financial instruments comprise cash and cash equivalents, loans and finance leases. The
Group also has various other financial instruments such as trade receivables and trade payables, which arise
directly from its operations. The purpose of these financial instruments is to finance the Group’s operations.

At 31 March 2010 the Group’s maximum credit exposure was £93,000 (2009 – £272,000) represented by cash
and cash equivalents and trade receivables.
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Notes to the Consolidated Financial Statements
continued

18. Financial instruments (continued)
Categories of Group financial instruments                                                                     2010                 2009
                                                                                                                                                   £000                 £000

Financial assets:
Cash and cash equivalents                                                                                             28                   182
Trade and other receivables                                                                                           65                     90

Total financial assets                                                                                                     93                   272

Financial liabilities:
Trade and other payables                                                                                           (188)                 (115)
Borrowings                                                                                                              (318)                 (404)

Total financial liabilities                                                                                             (506)                 (519)

Net                                                                                                                         (413)                 (247)

All financial assets are categorised as loans and receivables and all financial liabilities are categorised as financial
liabilities measured at amortised cost.

The amortised cost of all financial assets and liabilities shown above is considered to also be the fair value of the
Group’s assets and liabilities.

19. Lease commitments
Operating leases
At 31 March 2010 the Group had the following commitments under non-cancellable operating leases:

                                                                                Land & buildings                                Other
                                                                                           2010                      2009                     2010                      2009
                                                                                          £000                     £000                    £000                     £000

Amounts payable:
Within one year                                                          97                     24                       7                     23
Between one and two years                                          97                       –                       –                       9
Between two and five years                                        122                       –                       –                       –

                                                                               316                     24                       7                     32

Finance leases
At 31 March 2010 the Group had the following outstanding payments due under finance leases:

                                                                                                                                              2010                      2009
                                                                                                                                             £000                     £000

Expiry date:
Within one year                                                                                                          50                   105
Between one and two years                                                                                          32                     49
Between two and five years                                                                                            6                     35

Total gross payments outstanding                                                                                   88                   189
Less finance charges                                                                                                    (20)                   (35)

                                                                                                                                 68                   154
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Notes to the Consolidated Financial Statements
continued

20. Share options
A summary of the share options in issue at 31 March 2010 and the movements during the financial year is given
in note 32 to the Company’s financial statements.

21. Capital management
The Board’s principal objective when managing the capital of the Group is to safeguard its ability to continue
as a going concern, with the intention of providing future returns for shareholders.

The Board manages the capital structure of the Group by making changes based on the economic conditions
and the future outlook.

The Board does not use debt to equity ratios when reviewing the Group capital position. Instead, total equity
as defined on the consolidated statement of financial position, is used as the key indicator of capital used in the
business.
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Company Statement of Comprehensive Income
for the year ended 31 March 2010

                                                                                                                                   2010                 2009
                                                                                                           Note                 £000                 £000

Administrative expenses                                                                                                    (187)              (168)

Investment income                                                                                      25                   105                   100

Loss on ordinary activities before and after taxation 
attributable to equity holders of the parent                                                                  (82)                (68)

There were no other items of comprehensive income other than the loss for the year.
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Company Statement of Financial Position
as at 31 March 2010

                                                                                                                                                             2010                      2009
                                                                                                                                Note                    £000                     £000

Non-current assets
Investment in subsidiaries                                                                             27                2,606              2,572

Current assets
Trade and other receivables                                                                          29                       3                       3
Cash and cash equivalents                                                                             28                       –                     99

Total current assets                                                                                                            3                   102

Current liabilities
Trade and other payables                                                                              30                    (29)                   (12)

Total current liabilities                                                                                                    (29)                   (12)

Net current (liabilities)/assets                                                                                         (26)                    90

Net assets                                                                                                                     2,580                 2,662

Equity 
Called up share capital                                                                                 31                   304                   288
Share premium account                                                                                                   1,794                 1,710
Share capital to be issued                                                                                                        –                   100
Capital reserve                                                                                                                       6                       6
Other reserve                                                                                                                    891                   891
Accumulated losses                                                                                                           (415)                 (333)

Total equity                                                                                                                  2,580                 2,662

Approved and authorised for issue by the board on 29 September 2010 and signed on its behalf by:

J M Edelson                                                 S T Ali
Chairman                                                                Director

Registered Number: 5316808
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Company Statement of Cash Flows
for the year ended 31 March 2010

                                                                                                                                   2010                 2009
                                                                                                           Note                 £000                 £000

Cash flows used in operating activities
Loss before tax                                                                                                                   (82)                   (68)

Adjustments for:
Investment income                                                                                                           (105)                 (100)

Operating cash flows before movement in working capital                                                   (187)                 (168)
Increase/(decrease) in trade and other payables                                                                       17                    (12)

Net cash used in operating activities                                                                           (170)                 (180)

Cash flows from/(used in) investing activities
Investment income received                                                                                                   –                       5
Loans from/(to) subsidiaries                                                                                                  71                  (172)

Net cash from/(used in) investing activities                                                                    71                  (167)

Cash flows from financing activities
Proceeds in advance of issue of share capital                                                                             –                   100
Issue of ordinary share capital, net of costs                                                                                –                   200

Net cash from financing activities                                                                                     –                   300

Net decrease in cash and cash equivalents                                                                     (99)                   (47)

Cash and cash equivalents at the start of the year                                                                    99                   146

Cash and cash equivalents at the end of the year                                   28                       –                     99
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Company Statement of Changes in Equity
for the year ended 31 March 2010

                                                                      Attributable to equity holders of the parent
                                                          Share            Share
                                        Share       premium      capital to          Capital          Other   Accumulated
                                      capital         account       be issued          reserve         reserve              losses           Total
                                        £000            £000            £000            £000           £000              £000           £000

At 1 April 2008                     280           1,518                  –                  6             891               (265)          2,430

Loss for the year                       –                  –                  –                  –                 –                 (68)             (68)

Issue of share capital                  8              192                  –                  –                 –                    –             200

Share capital to be issued           –                  –              100                  –                 –                    –             100

At 31 March 2009                 288           1,710              100                  6             891               (333)          2,662

Loss for the year                       –                  –                  –                  –                 –                 (82)             (82)

Issue of share capital                16                84             (100)                 –                 –                    –                 –

At 31 March 2010            304         1,794               –               6           891            (415)        2,580

Other reserve
The other reserve is a merger reserve created on the acquisition of Sterling Green Limited.

The notes on pages 34 to 40 form an integral part of these Company financial statements.



Notes to the Company Financial Statements
for the year ended 31 March 2010

22. Accounting policies 
The separate financial statements of the Company are presented as required by the Companies Act 2006. As
permitted by that Act, the separate financial statements of the Company have been prepared in accordance with
International Financial Reporting Standards as adopted by the European Union.

The separate financial statements of the Company have been prepared under the historical costs basis. The
principal accounting policies adopted are the same as those set out in note 1 of the consolidated financial
statements except as noted below:

Investments
Investments in subsidiary undertakings are stated at cost except where, in the opinion of the Directors, there has
been a permanent diminution in the value of an investment, in which case an appropriate impairment
adjustment is made. 

Loans to subsidiary undertakings are not subject to specific repayment terms and the Directors do not expect
these loans to be repaid in the foreseeable future, other than to assist in the Company’s working capital
requirements.

23. Auditor’s remuneration
The auditor’s remuneration for audit and other services is disclosed in note 4 to the consolidated financial
statements.

24. Staff costs and Directors’ remuneration
Staff costs, which incorporate the remuneration of the non-executive Directors and the Company Secretary,
were as follows:
                                                                                                                                                    2010                      2009
                                                                                                                                                   £000                     £000

Salaries and fees                                                                                                           68                     66
Social security costs                                                                                                       3                       3

                                                                                                                                 71                     69

The remuneration of the non-executive Directors’ during the year was as follows:
                                                                                                                                                    2010                      2009
                                                                                                                                                   £000                     £000

Short term benefits:
J. M. Edelson                                                                                                               25                     25
P. E. Kanas                                                                                                                   15                     15
L. J. Avigdori                                                                                                               15                     15

                                                                                                                                 55                     55
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Notes to the Company Financial Statements
continued

25. Investment income                                                                                                           2010                      2009
                                                                                                                                                   £000                     £000

Bank interest receivable                                                                                                  –                       5
Interest on Group loans                                                                                              105                     95

                                                                                                                               105                   100

26. Income tax                                                                                                                            2010                      2009
                                                                                                                                                   £000                     £000

Current year income tax                                                                                                –                       –

The Company has approximately £285,000 (2009 – £200,000) of trading losses available to carry forward
against future profits. No provision has been made for a deferred tax asset as future profits are uncertain.

The income tax for the year can be reconciled to the Company statement of comprehensive income as 
follows:
                                                                                                                                                    2010                      2009
                                                                                                                                                   £000                     £000

Loss before tax                                                                                                           (82)                   (68)

Tax at the income tax rate of 28% (2009 – 28%)                                                           (23)                   (19)

Effects of:
Expenses not deductible for tax purposes                                                                         –                       –
Movement in tax losses                                                                                                23                     19

Total tax for the year                                                                                                      –                       –
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Notes to the Company Financial Statements
continued

27. Investments in subsidiaries                                                Cost of                                                
                                                                                                  shares                Loans                 Total
                                                                                                     £000                 £000                 £000

Cost 
At 1 April 2008                                                                              1,142                1,163                2,305
Additions                                                                                              –                   267                   267

At 31 March 2009                                                                           1,142                1,430                2,572
Additions                                                                                              –                     34                     34

At 31 March 2010                                                            1,142             1,464             2,606

Impairment
At 1 April 2008                                                                                     –                       –                       –
Charge for the year                                                                               –                       –                       –

At 31 March 2009                                                                                 –                       –                       –
Charge for the year                                                                               –                       –                       –

At 31 March 2010                                                                  –                   –                   –

Carrying value
At 31 March 2008                                                                           1,142                1,163                2,305

At 31 March 2009                                                                           1,142                1,430                2,572

At 31 March 2010                                                            1,142             1,464             2,606

The rate of interest charged on the loans during the year was 7.5% (2009 – 7.5%).

Details of the subsidiary undertakings consolidated with Sterling Green Group plc at 31 March 2010 are as
follows:

Name of Company                                                             Nature of business

Sterling Green Limited                                                         Debt management
Sterling Green (Mortgages) Limited                                      Re-mortgaging
Sterling Green (Insolvency) Limited                                      Dormant
Taxdebts Limited                                                                 Debt management
Taxdebts on ICE Limited                                                     Dormant

All of the companies shown above are wholly owned by Sterling Green Group plc, with the exception of
Taxdebts on ICE Limited which is 50% owned by Taxdebts Limited.

28. Cash and cash equivalents                                                                                         2010                  2009
                                                                                                                                                   £000                 £000

Cash at bank                                                                                                                 –                     99
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Notes to the Company Financial Statements
continued

29. Trade and other receivables                                                                                      2010                  2009
                                                                                                                                                   £000                 £000

Amounts due within one year
Prepayments and accrued income                                                                                    3                       3

30. Trade and other payables                                                                                            2010                  2009
                                                                                                                                                   £000                 £000

Trade payables                                                                                                             16                       2
Social security and other taxes                                                                                        2                       1
Accruals and deferred income                                                                                       11                       9

                                                                                                                                 29                     12

Trade payables comprise amounts outstanding for ongoing administration overhead. The carrying amount of
trade payables approximates to their fair value. All trade payables are paid within credit terms.

31. Share capital                                                                                                                         2010                      2009
                                                                                                                                                   £000                     £000

Authorised
2,000,000,000 Ordinary Shares of 0.1p each                                                              2,000                 2,000

Allotted, called up and fully paid
303,675,390 Ordinary Shares of 0.1p each                                                                   304                       –
287,675,390 Ordinary Shares of 0.1p each                                                                      –                   288

Reconciliation of movement in the year:
At 1 April 2009                                                                                                         288                   280
Shares issued for cash consideration                                                                               16                       8

At 31 March 2010                                                                                   304                   288

In March 2009 the Company received £100,000 in advance of an issue of new ordinary shares. This amount
was shown as an equity balance as at 31 March 2009 under the heading ‘Share capital to be issued’. On 4 April
2009, the Company issued 16,000,000 new ordinary shares of 0.1 pence each at a price of 0.625 pence per share
and the £100,000 received was allocated as to £16,000 share capital and £84,000 share premium. 

2 Sterling Green Group plc                                                                                                             Sterling Green Group plc    37



Notes to the Company Financial Statements
continued

32. Share options
Throughout the year J. M. Edelson had outstanding options over 5,000,000 ordinary shares of 0.1 pence each
with an exercise price of 0.1 pence per share. These options are exercisable at any time up to 29 October 2016.

Throughout the year L. J. Avigdori had outstanding options over 10,625,000 ordinary shares of 0.1 pence each
with an exercise price of 0.1 pence per share. These options are exercisable at any time up to 29 October 2016. 

In addition, I. Aspinall holds options over a further 625,000 ordinary shares of 0.1 pence each were in existence
throughout the year. These options are exercisable at par any time up to 29 October 2016.

Details of share options in existence during the year are as follows:

                                                                                                             Weighted                                           Weighted
                                                                                          Share              average                     Share                  average
                                                                                     options    exercise price                 options        exercise price
                                                                                           2010                  2010                      2009                     2009
                                                                                     Number                Pence                Number                    Pence

Outstanding at the beginning of the year         16,250,000                0.1         16,250,000                    0.1
Exercised during the year                                               –                       –                       –                       –

Outstanding at the end of the year                  16,250,000                0.1         16,250,000                    0.1

Exercisable at the end of the year                    16,250,000                0.1         16,250,000                    0.1

The value of the options is measured by the use of a Black Scholes model. The inputs into the Black Scholes
model were as follows:
                                                                                                                                                    2010                      2009

Share price at grant date                                                                                            0.1p                  0.1p
Exercise price                                                                                                           0.1p                  0.1p
Volatility                                                                                                                  50%                  50%
Maturity period                                                                                                 3-5 years            3-5 years
Risk free interest rate                                                                                   4.46%-4.82%     4.46%-4.82%

Expected volatility was determined by reference to volatility used by other similar companies.

The expected life used in the model is based on the experience of companies offering similar schemes. 

The Group has not recognised any charge arising from the share based payments noted above in the statement
of comprehensive income for the current or previous year as the amount is deemed to be immaterial.
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Notes to the Company Financial Statements
continued

33. Financial risk management
The Company’s limited operations expose it to some financial risks arising from its use of financial instruments,
the most significant ones being liquidity risk, market risk and credit risk. The Board of Directors is responsible
for the Company’s risk management policies. The main policies for managing these risks are as follows:

Liquidity risk
Liquidity risk arises from the management of working capital. 

The Directors believe that the Company has no significant exposure to liquidity risk in light of its limited
operations, and they consider that the Company has sufficient working capital to cover all budgeted
commitments for a 12 month period. 

Market risk
Market risk arises from the use of interest bearing financial instruments and represents the risk that future cash
flows of a financial instrument will fluctuate as a result of changes in interest rates.

The Directors fix interest rates on short term bank deposits. Given the low levels of bank balances held by the
Company, the Directors do not believe that there is a significant interest rate risk. In addition, the interest rate
on loans to subsidiary companies is fixed.

Credit risk
Credit risk is the risk that the counterparty will default on its contractual obligations resulting in financial loss.
Credit risk arises from cash and cash equivalents and from exposure via loans to subsidiary companies. 

For cash and cash equivalents, the Company only uses recognised banks with high credit ratings. All cash and
cash equivalents at 31 March 2010 are held with the Company’s bankers, Allied Irish Bank (GB).

Loans to subsidiary companies are repayable on demand, although the Directors do not envisage that the loans
will be repaid in the foreseeable future, other than to assist in the Company’s working capital requirements. 

At the balance sheet date the Company’s maximum credit risk exposure was £1,464,000 (2009 – £1,529,000)
represented by cash and cash equivalents and loans to subsidiary companies.

Categories of Company financial instruments                                                               2010                  2009
                                                                                                                                                   £000                 £000

Financial assets:
Cash and cash equivalents                                                                                               –                     99
Loans to subsidiaries                                                                                                1,464                 1,430

Total financial assets                                                                                                 1,464                 1,529

Financial liabilities:
Trade and other payables                                                                                             (27)                   (11)

Total financial liabilities                                                                                               (27)                   (11)

Net                                                                                                    1,437                 1,518

All financial assets are categorised as loans and receivables and all financial liabilities are categorised as financial
liabilities measured at amortised cost.

The amortised cost of all financial assets and liabilities shown above is considered to also be the fair value of the
Company’s assets and liabilities.
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Notes to the Company Financial Statements
continued

34. Capital management
The Company is not subject to any externally imposed capital requirements. Accordingly, the Directors’ primary
objective when managing capital is to provide future returns to shareholders, whilst ensuring the Company’s
ability to continue as a going concern.

35. Related party transactions
During the year Sterling Green Limited repaid £71,000 of their loan to the Company (2009 – £172,000
loaned by the Company to Sterling Green Limited). The interest charge on the entire loan during the year
amounted to £104,800 (2009 – £95,366) and the interest was added to the loan at both the current and
comparative year ends.
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Notice of Annual General Meeting
for the period ended 31 March 2008

Notice is hereby given that the Annual General Meeting of the company will be held at 10.00 a.m. on 4 November
2010 at the registered office of the company at Number 14, The Embankment, Vale Road, Heaton Mersey, Stockport,
Cheshire, SK4 3GN, England to consider, and if thought fit, pass the following resolutions of which resolutions 1 to
5 are ordinary resolutions and resolution 6 is a special resolution:

Ordinary Business

Resolution 1: To receive and adopt the financial statements for the year ended 31 March 2010 together with the
reports of the directors and auditors thereon.

Resolution 2: To re-elect as a director Mr J. McClean in accordance with the Company’s articles of association.

Resolution 3: To re-appoint Mr I. Aspinall as a director having been appointed since the last Annual General
Meeting in accordance with the Company’s articles of association.

Resolution 4: To re-appoint PKF (UK) LLP as auditors of the Company and to authorise the directors to
determine their remuneration.

Resolution 5: THAT, in substitution for all authorities in existence immediately prior to this resolution being
passed, pursuant to the provisions of section 551 of the Companies Act 2006 (the “Act”) the
directors be and they are hereby generally and unconditionally authorised to exercise all of the
powers of the Company to allot shares in the Company or grant rights to subscribe for or to
convert any security into shares in the Company (“Rights”) up to an aggregate nominal amount
of £101,225 and this authority, unless it is (prior to its expiry) duly revoked or varied or is
renewed, shall expire at the conclusion of the 2010 Annual General Meeting of the Company save
that the Company may, before such expiry, make an offer or agreement which would or might
require shares to be allotted or Rights to be granted after such expiry and the directors may allot
shares or grant Rights in pursuance of such offer or agreement as if the authority conferred hereby
had not expired.

Special Business

Resolution 6: THAT, in substitution for all powers in existence prior to this resolution being passed, subject to the
passing of Resolution 5 the directors be and they are hereby given power in accordance with section
570 of the Act to allot equity securities (within the meaning of section 560 of the Act) for cash
pursuant to the general authority given to them by the previous resolution, as if section 561(1) of
the Act did not apply to the allotment, provided that this power is limited to the allotment of equity
securities up to an aggregate nominal amount of £45,550 and this power, unless it is (prior to
expiry) duly revoked or varied or is renewed, shall expire at the conclusion of the 2010 Annual
General Meeting of the Company save that the Company may, before such expiry, make an offer or
agreement which would or might require equity securities to be allotted after such expiry and the
directors may allot equity securities in pursuance of any such offer or agreement as if the power
conferred hereby had not expired.

By order of the Board

I Aspinall
Company Secretary

29 September 2010

Registered office:
Number 14, The Embankment, 
Vale Road, Heaton Mersey, Stockport, 
Cheshire SK4 3GN, England
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Notice of Annual General Meeting
continued

Notes:
1. Sterling Green Group plc shareholders entitled to attend and vote at the Annual General Meeting (“AGM”) are

entitled to appoint one or more proxies to attend and, on a poll, to vote in their place. A proxy need not be a
Sterling Green Group plc shareholder.

2. The Company specifies that only those people registered as shareholders in the register of members of Sterling
Green Group plc as at 6.00 p.m. on 2 November 2010 shall be entitled to attend and to vote at the AGM in
respect of the number of shares registered in their name at that time. Changes to entries on the register of
members after 6.00 p.m. on 2 November 2010 shall be disregarded in determining the rights of any person to
attend or vote at the AGM.

3. Sterling Green Group plc shareholders who are entitled to attend and vote at the AGM are entitled to appoint
one or more proxies to exercise all or any of their rights to attend and speak at the meeting and, on a poll, to
vote in their place. To be valid, the form of proxy must be completed, signed and returned so as to reach the
offices of the company’s registrar, Capita Registrars, PXS, 34 Beckenham Road, Beckenham, Kent BR3 4TU
not later than 48 hours before commencement of the AGM.

4. Members may appoint more than one proxy in relation to the AGM provided that each proxy is appointed to
exercise the rights attached to a different share or shares held by that shareholder. You may not appoint more
than one proxy to exercise rights attached to any one share.

5. A proxy need not be a shareholder of the Company but must attend the meeting to represent you. A Form of
Proxy is enclosed and instructions for use are shown on the form. You can only appoint a proxy using the
procedures set out in these notes and the notes to the proxy form. The fact that shareholders may have
completed forms of proxy will not prevent them from attending and voting in person should they afterwards
decide to do so. Details of how to appoint the Chairman of the meeting or another person as your proxy using
the proxy form are set out in the notes to the proxy form. If you wish your proxy to speak on your behalf at
the meeting you will need to appoint your own choice of proxy (not the Chairman) and give your instructions
directly to them. 

6. A vote withheld is not a vote in law, which means that the vote will not be counted in the calculation of votes
for or against the resolution. If no voting indication is given, your proxy will vote or abstain from voting at his
or her discretion. Your proxy will vote (or abstain from voting) as he or she thinks fit in relation to any other
matter which is put before the meeting. The notes to the proxy form explain how to direct your proxy how to
vote on each resolution or withhold their vote.

7. In the case of joint holders, where more than one of the joint holders purports to appoint a proxy, only the
appointment submitted by the most senior holder will be accepted. Seniority is determined by the order in
which the names of the joint holders appear in the Company’s register of members in respect of the joint
holding (the first named being the most senior).
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✄

Form of Proxy
Guidance notes for completion of the Form of Proxy

● Shareholders entitled to attend and vote at the AGM are entitled to appoint one or more proxies to attend to
speak and to vote in their place. If you wish to appoint more than one proxy, each proxy must be appointed to
exercise the rights attached to a different share or shares held by you. If you wish to appoint a proxy please use
the Proxy Form enclosed with this Notice. In the case of joint shareholders, only one need sign the Proxy Form.
The vote of the senior joint shareholder will be accepted to the exclusion of the votes of the other joint
shareholders. For this purpose, seniority will be determined by the order in which the names of the shareholders
appear in the register of members in respect of the joint shareholding. The completion and return of the Proxy
Form will not stop you from attending and voting in person at the AGM should you wish to do so. A proxy need
not be a shareholder of the Company.

● You can appoint the Chairman of the Meeting, or any other person, as your proxy. If you wish to appoint
someone other than the Chairman, please insert the name and address of your appointee. You can instruct your
proxy how to vote on each resolution on which a poll is taken by placing an ‘X’ (or entering the number of
shares which you are entitled to vote) in the ‘For’ or ‘Against’ boxes as appropriate. If you wish to abstain from
voting on any Resolution on which a poll is taken please place an ‘X’ in the box which is marked ‘Vote
Withheld’. It should be noted that an abstention is not a vote in law and will not be counted in the calculation
of the proportion of the votes ‘For’ and ‘Against’ a resolution. If you do not indicate on the Proxy Form how
your proxy should vote, he/she can exercise his/her discretion as to whether, and if so how, he/she votes on each
resolution, as he/she will do in respect of any other business (including amendments to resolutions) which may
properly be conducted at the Meeting.

● A corporation should execute the Proxy Form under its common seal or otherwise in accordance with Section
44 of the Act or by signature on its behalf by a duly authorised officer or attorney whose power of attorney or
other authority should be enclosed with the Proxy Form.

● In order to be effective, the Proxy Form and any power of attorney (or a notarially certified copy thereof) under
which it is executed must be received no later than 10.00 a.m. on 4 November 2010. On completing the 
Proxy Form, sign it and return it so as to reach the offices of the company’s registrar, Capita Registrars, PXS, 
34 Beckenham Road, Beckenham, Kent BR3 4TU. 
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Form of Proxy
For use at the Annual General Meeting to be held at 10.00 a.m. on 4 November 2010 at the registered offices of
the Company, Number 14, The Embankment, Vale Road, Heaton Mersey, Stockport, Cheshire SK4 3GN, England

I/We (BLOCK CAPITALS)

of
being a member(s) of Sterling Green Group plc (‘the Company’), hereby appoint the Chairman of the Meeting or (see note 1)

as my/our proxy to vote for me/us on my/our behalf at the Annual General Meeting of the Company to be held at 
10.00 a.m. on 4 November 2010 and at any adjournment of that meeting. I/we direct the proxy to vote on the resolutions
as set out below:

                                                                                                                                                       Vote
Ordinary Business                                                                                       For            Against        Withheld

1. To receive and adopt the financial statements of the Group for the year 
ended 31 March 2010 together with the reports of the directors 
and auditors thereon.

2. To re-elect as a director Mr J. McClean in accordance with the 
company’s Articles of Association.

3. To re-appoint as a director Mr I. Aspinall in accordance with the 
company’s Articles of Association.

4. To re-appoint PKF (UK) LLP as auditors of the Company and to 
authorise the directors to determine their remuneration.

5. To authorise the directors to allot relevant securities under 
section 551 of the Companies Act 2006.

Special Business

6. To authorise the directors to allot equity securities under 
section 570 of the Companies Act 2006.

Please indicate how you wish your proxy to vote with an ‘X’ in the appropriate box. If no such indication is given, your
proxy will be deemed to have the authority to vote or abstain from voting at his/her discretion.

Signature Dated 2010

Notes:
1. To appoint as a proxy a person other than the Chairman of the meeting insert the full name in the space provided. 

To appoint more than one proxy you may photocopy the form. Please indicate the proxy holder’s name and the number of
shares in relation to which they are authorised to act as your proxy (which, in aggregate, should not exceed the number of
shares held by you). Please also indicate if the proxy instruction is one of multiple instructions being given. All forms must
be signed and should be returned together in the same envelope. A proxy need not be a member of the Company.

2. Unless otherwise indicated the proxy will vote as he thinks fit or, at his discretion, abstain from voting.

3. The form of the proxy attached must arrive not later than 48 hours before the time set for the meeting at Capita Registrars,
PXS, 34 Beckenham Road, Beckenham, Kent BR3 4TU.

4. A corporation must execute the Form of Proxy under either its common seal or the hand of a duly authorised officer or
attorney.

5. The ‘Vote Withheld’ option is to enable you to abstain on any particular resolution. Such a vote is not a vote in law and will
not be counted in the votes “For” and “Against” a resolution.

PLEASE INSERT INTO PRE-PAID ENVELOPE SUPPLIED
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